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Entergy New Orleans, Inc.
Formula Rate Plan

Rider EFRP-3 Revenue Redetermination Formula
Electric

For the Test Year Ended December 31, 2011

SECTION 1
BANDWIDTH DEVELOPMENT

Line
No DESCRIPTION                 REFERENCE            
1 Earned Rate of Return on Common Equity ("EROE") Attachment B, Page 1, Line 19 12.23%
2 Evaluation Period Cost Rate For Common Equity Attachment D, Line 3, Column C 11.10%
3 Upper Band Line 2 + 0.40% 11.50%
4 Lower Band Line 2 - 0.40% 10.70%
5 ROE Adjustment If L1 < L4, then L2 - L1; If L1 > L3, 

then L2 - L1, but no adjustment if L1 ≥ 
L4 or L1 ≤ L3 -1.13%

SECTION 2
ROE BAND RATE ADJUSTMENT

Line
No DESCRIPTION                 REFERENCE            
6 ROE Adjustment Per Line 5 -1.13%
7 Common Equity Capital Ratio Attachment D, Line 3, Column B 50.08%
8 Rate Base Attachment B, Page 1, Line 1 298,946,958
9 Revenue Conversion Factor Attachment B, Page 1, Line 6 1.63228

10 Total Rate Change in Rider EFRP Revenue Line 6 * Line 7 * Line 8 * Line 9 (2,750,000)

SECTION 3
TOTAL BAND RATE ADJUSTMENT

Line
No DESCRIPTION                 REFERENCE            
11 Annualized Evaluation Period EFRP Revenue (1) See Note 1 (23,638,106)
12 (Reduction) / Increase in Rider EFRP Revenue Line 10 (2,750,000)
13 Extraordinary Cost Change Revenue Requirement Per Sec. III.A of the Tariff 0
14 Additional Purchased Capacity Revenue Requirement Per Sec. III.D of the Tariff 0
15 Energy Efficiency: Lost Contribution to Fixed Costs Per Sec. III.E.1 of the Tariff Attachment G 995,115
16 Energy Efficiency: Incentive Mechanism Per Sec. III.E.2 of the Tariff Attachment H 796,322
17 NOL Carryback Refund Amortization WP 3.3, line 29 (4,579,492)
18 Total Rider EFRP Revenue (2) L11 + L12 + L13 + L14 + L15 + L16 + L17 (29,176,162)

NOTE:
(1) Rider EFRP Rate Adjustments, excluding outside the bandwidth adjustments, in effect at the end of the applicable Evaluation Period multiplie

by the applicable Evaluation Period billing revenues. See Workpaper 10.1.5.
(2) The Total Rider EFRP Revenue reflects the total credit or surcharge to be applied to customer bills based on the results of the Rider EFRP 

Redetermination Formula.  
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Entergy New Orleans, Inc.
Formula Rate Plan

Earned Rate of Return on Common Equity Formula
Electric

For the Test Year Ended December 31, 2011

Line Adjusted
No Description Source Amount

1  RATE BASE Att B, Page 2, Line 26 298,946,958
2  BENCHMARK RATE OF RETURN ON RATE BASE Att D, Line 4, Column D 8.58%

3  REQUIRED OPERATING INCOME Line 1 * Line 2 25,645,437
4  NET UTILITY OPERATING INCOME Att B, Page 3, Line 28 27,330,196
5  OPERATING INCOME DEFICIENCY/(EXCESS) Line 3 - Line 4 (1,684,759)
6  REVENUE CONVERSION FACTOR (1) Section 8, WP 8.2.1 1.63228

7  REVENUE DEFICIENCY/(EXCESS) (2) Line 5 * Line 6 (2,750,000)

 PRESENT RATE REVENUES
8  ULTIMATE CUSTOMERS Att B, Page 3, Line 1 253,551,387

9  REVENUE REQUIREMENT Line 7 + Line 8 250,801,387

10  PRESENT RATE REVENUES Att B, Page 3, Line 1 253,551,387
11  REVENUE DEFICIENCY/(EXCESS) (2) Line 9 - Line 10 (2,750,000)
12  REVENUE CONVERSION FACTOR Line 6 1.63228
13  OPERATING INCOME DEFICIENCY / (EXCESS) Line 11 / Line 12 (1,684,759)

14  RATE BASE Att B, Page 2, Line 26 298,946,958
15  COMMON EQUITY DEFICIENCY/(EXCESS) (%) Line 13 / Line 14 -0.56%
16  WEIGHTED EVALUATION PERIOD COST RATE FOR COMMON EQUITY (%) Att D, Line 3, Column D 5.56%
17  WEIGHTED EARNED COMMON EQUITY RATE (%) Line 16 - Line 15 6.12%
18  COMMON EQUITY RATIO (%) Att D, Line 3, Column B 50.08%
19  EARNED RATE OF RETURN ON COMMON EQUITY (%) Line 17 / Line 18 12.23%

NOTES:
(1) Revenue Conversion Factor = 1 / [(1 - Composite Tax Rate) * (1 - Bad Debt)]
(2) This amount does not include the Annualized Evaluation Period EFRP Revenue, the Extraordinary Cost Change Revenue 

Requirement, the Additional Purchased Capacity Revenue Requirement, the Energy Efficiency: Lost Contribution to Fixed Co
the Energy Efficiency: Incentive Mechanism, or the NOL Carryback Refund Amortization.
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