
 

 

 

 

October 27, 2020 

 

 

Via Electronic Delivery 

Lora W. Johnson, CMC, LMMC 

Clerk of Council 

Room 1E09, City Hall 

1300 Perdido Street 

New Orleans, LA  70112 

 

Re:  Compliance Filing Pursuant to Paragraphs 9 and 7 of the Agreement in Principle 

approved in Resolution R-20-344, dated October 15, 2020   

 

Dear Ms. Johnson: 

 

 Pursuant to Paragraph 9 of the Agreement in Principle approved in Resolution R-20-344, 

dated October 15, 2020, enclosed please find for your further handling are an original and three 

(3) copies of two revised rider schedules: Electric Formula Rate Plan Rider Schedule EFRP-6 and 

Gas Formula Rate Plan Rider Schedule GFRP-6.  These revised rider schedules were Exhibits 1 

and 2 to the Agreement in Principle approved in Resolution R-20-344. 

 

 Additionally, pursuant to Paragraph 7 of the Agreement in Principle approved in 

Resolution R-20-344, dated October 15, 2020 and Paragraph III.C of the Electric Formula Rate 

Plan (“FRP”) Rider Schedule EFRP-6, enclosed for your further handling are an original and three 

(3) copies of the Attachment A to the Electric FRP Rider Schedule that implements recovery of 

the estimated first-year non-fuel revenue requirement associated with the New Orleans Power 

Station (“NOPS”).  Entergy New Orleans, LLC (“ENO” or the “Company”) will commence such 

recovery with the first billing cycle of November 2020.   

 

 The Agreement in Principle and Electric FRP Rider Schedule (and Resolution R-19-457) 

consistent with  Ordering Paragraph 25(e) of Resolution R-19-457, dated November 7, 2019 permit 

the NOPS recovery to commence after Resolution R-18-65, which found the construction of the 

NOPS to be in the public interest, becomes final.  Resolution R-18-65 is now final; on October 14, 

2020, the Supreme Court of Louisiana denied writs of certiorari in Docket Nos. 2020-C-00419, 

2020-C-00749, and 2020-C-00771.  Accordingly, ENO will commence the NOPS recovery with 

the first billing cycle of November 2020.  

  

Today, the Company is providing the estimated monthly revenue requirement and its 

supporting workpapers to the utility advisors to the Council of the City of New Orleans (“Council”) 

 Entergy Services, LLC 
639 Loyola Avenue 70113-3125 
P.O. Box 61000 
New Orleans, LA 70161-1000 

Tel       504 576 4102 
Fax 504 576 5579 

cnicho2@entergy.com  

 Courtney R. Nicholson 
Senior Counsel 
Legal Services - Regulatory 
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via an electronic file sharing arrangement.  Also, the Company has prepared the calculation of the 

typical bill amounts reflected in the attached Summary and is providing the same to the Council’s 

Advisors.  

 

The following materials are provided with this letter: 

 

1) NOTICE identifying the nature of the filing and stating the right of the public to 

inspect and copy same; 

 

2) A cover sheet Summary of ENO’s filing summarizing the same and describing the 

effects thereof; and 

 

3) Attachment A to the Electric FRP Rider Schedule EFRP-6 that implements 

recovery of the estimated monthly revenue requirement associated with the NOPS effective 

the first billing cycle of November 2020.  

 

Ms. Johnson, it is the Company’s request and understanding that your office will arrange 

for prompt and proper publication of the documents in the official Journal of the City of New 

Orleans (the “Times-Picayune”), the charges for which the Company will honor upon receipt of 

an invoice.  Further, ENO will make available, at the main library and at every operational satellite 

branch of the New Orleans Public Library within the City of New Orleans, the office of the Clerk 

of Council of the City of New Orleans, and also at the ENO Customer Care Centers located in 

Orleans Parish, a copy of the filing for public inspection and copying. 

 

Should you have any questions regarding the above/attached, please do not hesitate to 

contact me. 

 

With kindest regards, I am 

 

Sincerely, 

 

 

Courtney R. Nicholson 

 

CRN/stp 

Enclosures 

cc: Official Service List (via e-mail) 
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CERTIFICATE OF SERVICE 

CNO Docket No. UD-16-02 

 

I, the undersigned counsel, hereby certify that a copy of the above and foregoing has been served 

on the persons listed below by facsimile, by hand delivery, by electronic mail, or by depositing a 

copy of same with the United States Postal Service, postage prepaid, addressed as follows: 

 

Ms. Lora W. Johnson, CMC 

Clerk of Council 

Council of the City of New Orleans 

Room 1E09, City Hall 

1300 Perdido Street 

New Orleans, LA  70112 

Erin Spears, Director 

Bobbie Mason 

Council Utilities Regulatory Office 

City Hall, Room 6E07 

1300 Perdido Street 

New Orleans, LA  70112 

 

David Gavlinski 

Council Chief of Staff 

City Hall - Room 1E06 

1300 Perdido Street 

New Orleans, LA  70112 

 

Sunni LeBeouf 

City Attorney Office 

Law Department 

City Hall – 5th Floor 

New Orleans, LA  70112 

 

Norman White 

Department of Finance 

City Hall, Room 3E06 

1300 Perdido Street 

New Orleans, LA  70112 

 

Hon. Jeffrey S. Gulin 

Administrative Hearing Officer 

3203 Bridle Ridge Lane 

Lutherville, MD  21093 

 

Clinton A. Vince 

Presley R. Reed, Jr. 

Emma F. Hand 

Dentons US LLP 

1900 K Street NW 

Washington, DC  20006 

 

Basile J. Uddo 

J. A. “Jay” Beatmann, Jr. 

c/o Dentons US LLP 

650 Poydras Street 

Suite 2850 

New Orleans, LA  70130 

 

Joseph W. Rogers 

Victor M. Prep 

Byron S. Watson 

Legend Consulting Group Limited 

6041 South Syracuse Way, Ste. 105 

Greenwood Village, CO  80111 

 

Errol Smith 

Bruno and Tervalon 

4298 Elysian Fields Avenue 

New Orleans, LA  70122 
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Brian L. Guillot 

Vice President, Regulatory Affairs 

Entergy New Orleans, LLC 

1600 Perdido Street 

Mail Unit L-MAG-505B 

New Orleans, LA  70112 

 

Alyssa Maurice-Anderson 

Kevin T. Boleware 

Jessica Williams 

Entergy New Orleans, LLC 

1600 Perdido Street,  

Mail Unit L-MAG-505B 

New Orleans, LA  70112 

 

Timothy S. Cragin 

Courtney Nicholson 

Kimberly Silas 

Entergy Services, LLC 

639 Loyola Avenue,  

Mail Unit L-ENT-26E 

New Orleans, LA  70113 

 

Joseph Romano 

Tim Rapier 

Therese Perrault 

Entergy Services, Inc. 

639 Loyola Avenue 

Mail Unit L-ENT-4C 

New Orleans, LA  70113 

 

Logan Atkinson Burke 

Sophie Zaken 

Alliance for Affordable Energy 

4505 S. Claiborne Avenue 

New Orleans, LA 70125 

 

Susan Stevens Miller  

Chinyere Osuala  

Al Luna 

Alliance for Affordable Energy 

1625 Massachusetts Avenue NW, Suite 702 

Washington, DC  20036 

 

Benjamin Norwood 

Beth Galante 

Posigen 

819 Central Avenue, Suite 210 

Jefferson, LA  70121 

 

Ernest L. Edwards, Jr.  

Law Offices of Ernest L. Edwards, Jr. APLC 

300 Lake Marina Avenue, Unit 5BE 

New Orleans, LA  70124 

 

Maurice Brubaker  

James Dauphinais 

Brubaker & Associates, Inc. 

16690 Swingley Ridge Road, Suite 140 

Chesterfield, MO  63017 

 

Katherine W. King 

Randy Young 

Kean Miller, LLP 

400 Convention Street, Ste. 700 

Baton Rouge, LA  70802 

 

Carrie R. Tournillon 

Kean Miller, LLP 

900 Poydras Street, Ste. 3600 

New Orleans, LA  70112 

 

Monique Harden  

Deep South Center for  

  Environmental Justice, Inc. 

3157 Gentilly Blvd, #145 

New Orleans, LA  70122 
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Luke Piontek 

Judith Sulzer 

Gayle T. Kellner 

Christian J. Rhodes 

Shelley Ann McGlathery 

Roedel, Parsons, Koch, Blache, 

  Balhoff & McCollister 

8440 Jefferson Highway, Suite 301 

Baton Rouge, LA  70809 

 

Jeff Cantin, President  

Gulf States Renewable Energy  

  Industries Association 

400 Poydras Street, Suite 900 

New Orleans, LA 70130 

 

Joshua Smith  

Sierra Club Environmental Law Program 

2101 Webster Street, Suite 1300 

Oakland, CA  94612 

 

Robert B. Wiygul  

Waltzer, Wiygul, & Garside, LLC 

1011 Iberville Drive 

Ocean Springs, MS  39564 

 

Renate Heurich,  

350 New Orleans 

1407 Napoleon Ave, #C 

New Orleans, LA 70115 

 

 

 

New Orleans, Louisiana, this 27th day of October 2020. 

 

________________________________ 

Courtney R. Nicholson 

 

 



 

 

N O T I C E 

Attached is a cover sheet summarizing the contents of a filing made by Entergy New 

Orleans, LLC (“ENO”) on October 27, 2020 with the Council of the City of New Orleans 

(“Council”) pursuant to Paragraph 7 of the Agreement in Principle approved in Resolution R-20-

344, dated October 15, 2020, and Paragraph III.C of the Electric Formula Rate Plan (“FRP”) 

Rider Schedule.  The filing consists of the new Attachment A to the Electric FRP Rider Schedule 

that implements recovery of the estimated first-year non-fuel revenue requirement associated 

with the New Orleans Power Station.  Such recovery will commence for bills rendered on and 

after the first billing cycle of November 2020.  The cover sheet summarizes the filing, and 

attached to the cover sheet summary is a copy of the filing so that anyone who wishes to may 

review the filing and may make a copy at his/her expense.  A copy of this notice, the summary, 

and the filing are to be located at the main branch and every operational satellite branch of the 

New Orleans Public Library within the City of New Orleans, the office of the Clerk of Council 

of the City of New Orleans, and also at the ENO Customer Care Center located in Orleans 

Parish.   

 

ENTERGY NEW ORLEANS, LLC 

 



 

 

SUMMARY OF ENTERGY NEW ORLEANS, LLC’S  

FILING PURSUANT TO PARAGRAPH 7 OF THE AGREEMENT  

IN PRINCIPLE APPROVED IN COUNCIL RESOLUTION R-20-344 AND  

PARAGRAPH III.C OF THE ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE 

  

Paragraph 7 of the Agreement in Principle approved in Council Resolution R-20-344, dated 

October 15, 2020 and Paragraph III.C of the Electric Formula Rate Plan (“FRP”) Rider Schedule permit 

Entergy New Orleans, LLC (“ENO”) to recover the estimated first-year non-fuel revenue requirement 

associated with the New Orleans Power Station (“NOPS”) after Council Resolution R-18-65, which 

found the construction of the NOPS to be in the public interest, becomes final.  Resolution R-18-65 is 

now final; on October 14, 2020, the Supreme Court of Louisiana denied writs of certiorari in Docket 

Nos. 2020-C-00419, 2020-C-00749, and 2020-C-00771.  Accordingly, ENO will commence the NOPS 

recovery with the first billing cycle of November 2020. 

 

ENO’s filing consists of the new Attachment A to the Electric FRP Rider Schedule that 

implements recovery of the estimated revenue requirement associated with the NOPS effective the first 

billing cycle of November 2020.  The estimated net effects of these proposed rate changes on typical 

monthly electric winter bills are as follows: 

 

Typical Monthly Electric Bill 

 

Customer Type Energy 

(kWh) 

Demand 

(kW) 
Present Proposed Difference 

Residential Legacy (Winter) 1,000  $109.89 $116.73 $6.84 

Residential Algiers (Winter) 1,000  $97.38 $104.00 $6.62 

Small Electric Legacy 1,825 10 $242.04 $256.35 $14.31 

Small Electric Algiers 1,825 10 $234.63 $248.50 $13.87 

Large Electric Legacy 91,250 250 $8,698.09 $9,282.78 $584.69 

Large  Electric Algiers 91,250 250 $8,431.83 $8,998.61 $566.78 

Note: “Legacy” refers to customers located outside of the Fifteenth Ward of the City of New Orleans, 

that is, Algiers. 

 

Written comments should be filed with the City Council Utilities Regulatory Office -City Hall, 

Room 6E07, 1300 Perdido Street, New Orleans, LA 70112. Phone (504) 658-1110 for more 

information. 
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Entergy New Orleans, LLC 

Regulatory Affairs 

1600 Perdido Street, Bldg. 505 

P. O. Box 61000 

New Orleans, LA 70122 

Tel     504 576 6523 

amauric@entergy.com 

 Alyssa Maurice-Anderson 
Director, Regulatory Operations 

 

 

 

 

 

 

October 27, 2020 

 

 

City of New Orleans 

Public Libraries 

 

Re:  

 

Entergy New Orleans, LLC (“ENO”) hereby deposits with the main branch of the New Orleans 

Public Library and each satellite branch in the Company’s service territory for public inspection 

and copying, at the expense of the person requesting any copies, the following documents that 

relate to the October 27, 2020 filing on behalf of ENO: 

 

1) NOTICE identifying the nature of the documents pertaining to the filing and 

stating the right of the public to inspect and copy same; 

 

2) A cover sheet Summary of ENO’s filing summarizing the contents of said filing 

and describing the effects thereof; and 

 

3) Attachment A to the Electric Formula Rate Plan Rider Schedule that implements 

recovery of the estimated monthly revenue requirement associated with the New 

Orleans Power Station effective the first billing cycle of November 2020.  

  

With kindest regards, I am 

 

Sincerely, 

 

 

 

Alyssa Maurice-Anderson 

 

/ama 

Enclosures 

cc:  

 

 

       



 

Entergy Services, LLC 
639 Loyola Avenue 70113-3125 

P.O. Box 61000 
New Orleans, LA 70161-1000 
Tel       504 576 4102 

Fax 504 576 5579 

cnicho2@entergy.com  

 Courtney R. Nicholson 
Senior Counsel 
Legal Services - Regulatory 

 

 

October 27, 2020 

 

 

Via Electronic Delivery 

Lora W. Johnson, CMC, LMMC  

Clerk of Council  

Room 1E09, City Hall 

1300 Perdido Street 

New Orleans, Louisiana  70112 

 

Re:   Advertisement to be published within one week in the Official Journal of 

the City of New Orleans (“the “Times Picayune”) of the attached Notice 

& Summary of Entergy New Orleans, LLC’s October 27, 2020 

 

Dear Ms. Johnson: 

 

Enclosed is a copy of the “Notice and Summary” in the above referenced filing of 

Entergy New Orleans, LLC.  This advertisement must be published within one week in the 

official journal of the City of New Orleans (“Times Picayune”).  The Times Picayune has an 

account for Entergy New Orleans, Inc. and can bill the Company directly.  Please expedite this 

advertisement being placed, as it is time sensitive.  The Company further requests the notice to 

be run once a week for three consecutive weeks. 

 

Thank you for your courtesy and assistance with this matter.  If you have any questions, I 

may be reached at (504) 576-4102. 

 

Sincerely, 

 

 

 

Courtney R. Nicholson 

      

 

Enclosures 

cc:   Denise M. Russ – Word documents of Notice & Summary sent by electronic mail 

to DMRuss@nola.gov 

mailto:cnicho2@entergy.com
mailto:DMRuss@nola.gov


 

 

 

N O T I C E 

 Attached is a cover sheet summarizing the contents of a filing made by Entergy New Orleans, 

LLC (“ENO”) with the Council of the City of New Orleans pursuant to Paragraph 7 of the Agreement in 

Principle approved in Resolution R-20-344, dated October 15, 2020, and Paragraph III.C of the Electric 

Formula Rate Plan (“FRP”) Rider Schedule.  The filing consists of the new Attachment A to the Electric 

FRP Rider Schedule that implements recovery of the estimated revenue requirement associated with the 

New Orleans Power Station.  Such recovery will commence the first billing cycle of November 2020.  

The cover sheet summarizes the filing, and attached to the cover sheet summary is a copy of the filing so 

that anyone who wishes to may review the filing and may make a copy at his/her expense.  A copy of this 

notice, the summary and the filing are to be located at the main branch and every operational satellite 

branch of the New Orleans Public Library within the City of New Orleans, the office of the Clerk of 

Council of the City of New Orleans, and also at the ENO Customer Care Center located in Orleans Parish. 

    
SUMMARY OF ENTERGY NEW ORLEANS, LLC’S FILING PURSUANT TO PARAGRAPH 7 OF THE 

AGREEMENT IN PRINCIPLE APPROVED IN COUNCIL RESOLUTION R-20-344 AND  

PARAGRAPH III.C OF THE ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE  
 

Paragraph 7 of the Agreement in Principle approved in Resolution R-20-344, dated October 15, 

2020, and Paragraph III.C of the FRP Rider Schedule permit ENO to recover the estimated revenue 

requirement associated with the NOPS after Resolution R-18-65, which found the construction of the 

NOPS to be in the public interest, becomes final.  Resolution R-18-65 is now final; on October 14, 2020, 

the Supreme Court of Louisiana denied writs of certiorari in Docket Nos. 2020-C-00419, 2020-C-00749, 

and 2020-C-00771.  Accordingly, ENO will commence the NOPS recovery with the first billing cycle of 

November 2020. 

 

ENO’s filing consists of the new Attachment A to the Electric FRP Rider Schedule that 

implements recovery of the estimated revenue requirement associated with the NOPS effective the first 

billing cycle of November 2020.  The estimated net effects of these proposed rate changes on typical 

monthly electric winter bills are as follows: 

 

Typical Monthly Electric Bill 

Customer Type Energy 
(kWh) 

Demand 
(kW) 

Present Proposed Difference 

Residential Legacy (Winter) 1,000  $109.89 $116.73 $6.84 

Residential Algiers (Winter) 1,000  $97.38 $104.00 $6.62 

Small Electric Legacy 1,825 10 $242.04 $256.35 $14.31 

Small Electric Algiers 1,825 10 $234.63 $248.50 $13.87 

Large Electric Legacy 91,250 250 $8,698.09 $9,282.78 $584.69 

Large  Electric Algiers 91,250 250 $8,431.83 $8,998.61 $566.78 

Note: “Legacy” refers to customers located outside of the Fifteenth Ward of the City of New Orleans, that is, 
Algiers. 
Written comments should be filed with the City Council Utilities Regulatory Office -City Hall, Room 6E07, 1300 

Perdido Street, New Orleans, LA 70112. Phone (504) 658-1110 for more information. 

ENTERGY NEW ORLEANS, LLC  
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ELECTRIC SERVICE Effective:  September 2020November 2020 
Billing 

 Filed:  April 9, 2020 October 27, 2020 
 Supersedes:  Rider EFRP-45 effective 

12/1/17September 2020 Billing 
RIDER SCHEDULE EFRP-56 Schedule Consists of: Eight Pages Plus 

Attachments A - H 
  

 
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE 

 
 

RIDER SCHEDULE EFRP-56 

I. GENERAL 
 

This Electric Formula Rate Plan Rider Schedule EFRP-56 (“Rider EFRP”) defines the procedure 
by which the rates contained in the Entergy New Orleans, LLC (“ENOL” or “Company”) electric rate 
schedules designated in Attachment A to this Rider EFRP (“Rate Schedules”) may be periodically 
adjusted. Rider EFRP shall apply in accordance with the provisions of Section II.A below to all 
electric service billed under the Rate Schedules, whether metered or unmetered, and subject to 
the jurisdiction of the Council of the City of New Orleans (“CNO” or “Council”). 

 
Additionally, this Rider EFRP seeks to comply with Resolution R-16-103 (“Decoupling Pilot 
Resolution”) in which ENO was to include in its 2018 Combined rate case filing a proposal for a 
decoupling mechanism in a three-year pilot program. 

 
II. APPLICATION AND REDETERMINATION PROCEDURE 
 

A. RATE ADJUSTMENT 
 

The adjustments to the Company’s rates set forth in Attachment A to this Rider EFRP (“ Rate 
Adjustments”) shall be added to the rates set out in the monthly bills in accordance with the 
Company’s Rate Schedules. Such Rate Adjustments are determined by rate class consistent 
with Resolution R-16-103.  The Rate Adjustments shall be determined in accordance with the 
provisions of Sections II.B and II.C below. 

 
B. ANNUAL FILING AND REVIEW 

 
1. FILING DATE 
 

On or before April 30 of each year, beginning in 2020, ENOL shall file a report with the 
Council containing an evaluation of the Company’s earnings for the immediately preceding 
calendar year prepared in accordance with the provisions of Section II.C below (“Evaluation 
Report”).  The Evaluation Report for the Evaluation Period ending December 31, 2020 shall 
be due on or before June 30, 2021 (“2021 Evaluation Report”). The Evaluation Reports for 
the Evaluation Periods ending December 31, 2021 and 2022 shall be due on or before 
April 30, 2022 and 2023, respectively.  A revised Attachment A shall be included in each 
such filing containing the Company’s proposed revised Rate Adjustments determined in 
accordance with the provisions of Section II.C below.  

 
2. RATE CLASS REVENUE REQUIREMENT AND REVENUE ALLOCATION 
 

For purposes of determining Rate Adjustments by rate class, the allocation of Evaluation 
Period revenue between fixed and variable revenue shall be based on the fixed and 
variable revenue requirements that underlie the rates, as adjusted by any FRP Rate 
Adjustments in effect during the Evaluation Period, with the exception of Fuel Adjustment 
Clause revenue, which shall be treated as variable revenue. The determination of the fixed 
and variable revenue requirements by rate class shall be consistent with the allocation 
methodologies applied in Docket UD-18-07 except that the return on rate base component 
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shall be based on the class rates of return established by the Council, with the initial class 
rates of return determined by the relative (Total) revenues by rate class set in Docket UD-
18-07.  In the event that the most recently established class rates of return do not produce 
a return on rate base component equal to the Company’s Benchmark Return on Rate Base 
times the Company’s Rate Base (“Total Company Return Requirement”) for the Evaluation 
Period, such class rates of return shall be adjusted so as to recover the Total Company 
Return Requirement. 
 
The class rates of return will be adjusted to move the class rates of return toward the 
Benchmark Return on Rate Base.  The numerical values of the external allocation factors 
will be updated with each EFRP filing in accordance with Section II.C.1.a (2).  The Fixed 
and Variable Revenue Deficiency/(Excess) by rate class shall be shown in Attachment G.    
 

3. REVIEW PERIOD  
 

The Council’s Advisors (“Advisors”) and all intervenors (“Intervenors”), which together with 
ENOL shall be referred to hereinafter, collectively, as the “Parties,” shall receive a copy at 
the time it is filed with the Council of each Evaluation Report filing together with all 
subsequent filings in the related proceeding. All Intervenors in Docket UD-18-07 shall be 
recipients of each such Evaluation Report filing. At the time each such Evaluation Report 
is filed, ENOL shall provide all Parties with workpapers supporting the data and calculations 
reflected in the Evaluation Report. The Parties may request such clarification and additional 
supporting data as each deems necessary and within the scope of normal discovery to 
adequately review the Evaluation Report and ENOL’s proposed revised Rate Adjustments. 
ENOL shall provide such clarifications and additional supporting data sought by the other 
Parties within fifteen (15) days for each and every request. 
 
The Parties shall then have until July 15, except for the 2021 Evaluation Report, in which 
case the Parties shall have until September 15 of the filing year or 75 days after filing, 
whichever is longer, to review the Evaluation Report to ensure that it complies with the 
requirements of Section II.C below. If any of the Parties should detect an error(s) (as 
distinguished from a regulatory issue(s)) in the application of the principles and procedures 
contained in Section II.C below, such error(s) shall be formally communicated in writing to 
the Company and/or other Parties by July 15 (September 15 for the 2021 Evaluation 
Report) of the filing year. Each such indicated error shall include documentation of the 
proposed correction. The Company shall then have twenty-five (25) days to review any 
proposed corrections, to work with the other Parties to resolve any differences and to file 
a revised Attachment A containing Rate Adjustments reflecting all corrections upon which 
the Parties agree. The Company shall provide the other Parties with appropriate work 
papers supporting any revisions made to the Rate Adjustments initially filed. 

 
Except where there is an unresolved dispute, which shall be addressed in accordance with 
the provisions of Section II.B.4 below, the Rate Adjustments initially filed under the 
provisions of Section II.B.1 above, or such corrected Rate Adjustments as may be 
determined pursuant to the terms of this Section II.B.3, shall become effective for bills 
rendered on and after the first billing cycle for the following month of September 
(“September Adjustment”).of September of the filing year (“September Adjustment”), 
except for the initially filed Rate Adjustments from the 2021 Evaluation Report, which will 
be effective for bills rendered on and after the first billing cycle of November of the filing 
year (“November Adjustment”). Those Rate Adjustments shall then remain in effect until 
changed pursuant to the provisions of this Rider EFRP. 

 
4. RESOLUTION OF DISPUTED ISSUES 

 
In the event there is a dispute regarding any Evaluation Report, the Parties shall work 
together in good faith to resolve such dispute.  If the Parties are unable to resolve the 
dispute by the end of the twenty-five (25) day period provided for in Section II.B.3 above, 
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revised Rate Adjustments reflecting all revisions to the initially filed Rate Adjustments on 
which the Parties agree shall become effective as provided for in Section II.B.3 above.  Any 
disputed issues shall be submitted to the Council for the setting of an Administrative 
Hearing before its designated Hearing Officer and a subsequent Resolution of the Council 
pursuant to the provisions of the Home Rule Charter. 

 
If the Council’s final ruling on any disputed issues requires changes to the September 
Adjustment (or November Adjustment in the case of the 2021 Evaluation Report filing) 
referenced in Paragraph II.B.3 above, the Company shall file a revised Attachment A 
(“Final Adjustment”) containing such further modified Rate Adjustments within fifteen (15) 
days after receiving the Council’s order resolving the dispute. The Company shall provide 
a copy of the filing to the Council together with appropriate supporting documentation. Such 
modified Rate Adjustments shall then be implemented with the first billing cycle of the 
month after the date of the ruling if the ruling is received by the 5th day of the month, 
otherwise, the modified Rate Adjustments shall then be implemented with the first billing 
cycle of the second subsequent month after the date of the ruling and shall remain in effect 
until superseded by Rate Adjustments established in accordance with the provisions of this 
Rider EFRP. 

 
Within 60 days after receipt of the Council’s final ruling on disputed issues, the Company 
shall determine the amount to be refunded or surcharged to customers, if any, together 
with interest at a Council mandated rate of interest. Such refund/surcharge amount shall 
be based on customers’ revenue from the first billing cycle of September (or November in 
the case of the 2021 Evaluation Report filing) of the filing year through the last date the 
interim Rate Adjustments were billed. Such refund/surcharge amount shall be applied to 
customers’ bills in the manner prescribed by the Council. 

 
C. ANNUAL REDETERMINATION OF RATE ADJUSTMENTS 

 
1. DEFINITION OF TERMS 

 
a. EVALUATION PERIOD 

(1).  The Evaluation Period shall be the twelve-month period ended December 31 of 
the calendar year immediately preceding the filing. The historic data utilized in 
each Evaluation Report shall be based on actual results for the Evaluation Period 
as recorded as electric operations on the Company’s books in accordance with the 
Uniform System of Accounts and such other documentation as may be appropriate 
in support of adjustments including known and measurable1 changes in the 
revenues or cost of providing utility service for the Evaluation Period as further 
addressed in Attachments B and C hereto. 

 
(2). ENOL shall update external allocation factors with supporting workpapers for the 

Evaluation Period for the twelve-month period ended September 30 of the calendar 
year immediately preceding the filing. External allocation factors are those 
developed independently from the class cost of service study using customer data 
such as peak demands, energy usage, and number of customers, etc., e.g. 
external allocation factors are production demand, production energy, and 
transmission demand. 

 
  

 
1 For purposes of this Rider EFRP, adjustments for changes to Rate Base, Revenues, and Expense for the 
prospective twelve months following the EFRP evaluation period (i.e. Proforma Adjustments) can be made as long 
as they are “Known and Measurable.”  Known and Measurable changes, including attendant impacts, are those 
changes that reflect changes in operating conditions and/or costs incremental to test year evaluation period 
operations.  Such costs must be expected to be incurred and reasonably budgeted with sufficient information to be 
verified as appropriate proforma adjustments as set forth in Attachment H.  
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b. EARNED RATE OF RETURN ON COMMON EQUITY 
The Earned Return on Common Equity (“EROE”) shall be evaluated based on the 
Company’s total revenues and costs except for the revenues and costs recovered 
through the Securitized Storm Cost Recovery Rider and the Securitized Storm Cost 
Offset Rider. The EROE for any Evaluation Period shall be determined in accordance 
with the EROE Formula set out in Attachment B. The EROE determination shall reflect 
the Evaluation Period adjustments set out in Attachment C.   

 
c. BENCHMARK RATE OF RETURN ON RATE BASE 

The Benchmark Rate of Return on Rate Base (“BRORB”) shall be determined in 
accordance with the BRORB formula set out in Attachment D.  

 
d. EVALUATION PERIOD COST RATE FOR COMMON EQUITY 

The Evaluation Period Cost Rate for Common Equity (“EPCOE”) is the Company’s 
cost rate for common equity applicable to the Evaluation Period. The EPCOE value 
applicable for each Evaluation Period shall be determined in accordance with 
Attachment E. 

 
e. ANNUALIZED EVALUATION PERIOD EFRP REVENUE  

The Annualized Evaluation Period EFRP Revenue is the Rider EFRP Rider Rate 
Adjustment by rate class (Final Adjustments) in effect at the end of the Evaluation 
Period multiplied times the applicable Evaluation Period Billing Revenues. 

 
f. TOTAL RIDER EFRP REVENUE 

The Total Rider EFRP Revenue is the Annualized Evaluation Period EFRP Revenue 
plus the reduction/increase in Rider EFRP Revenue as calculated in Attachment F.  

 
g. RATE OF RETURN ON COMMON EQUITY BANDWIDTH 

The Rate of Return on Common Equity Bandwidth (“Bandwidth”) shall be an Upper 
Band equal to the EPCOE plus 0.50% (50 basis points) and a Lower Band equal to the 
EPCOE minus 0.50% (50 basis points).   

 
2. TOTAL RIDER EFRP REVENUE 

 
In each Evaluation Period, the Total Rider EFRP Revenue level shall be determined using 
the Rider EFRP Revenue Redetermination Formula set out in Attachment F, which reflects 
the following rules:  

 
a. If the EROE is less than the Lower Band, the ROE Adjustment shall be equal to the 

EPCOE minus the EROE.  
 

b. If the EROE is greater than the Upper Band the ROE Adjustment shall be equal to the 
EPCOE minus the EROE. 

 
c. There shall be no change in Rider EFRP Revenue level for the Evaluation Period if the 

EROE is less than or equal to the Upper Band and greater than or equal to the Lower 
Band. 

 
3. RATE CLASS TOTAL RIDER EFRP REVENUE  

 

In the event of a change in Total Rider EFRP Revenue, as determined under the provisions 
of Section II.C.2, the Total Rider EFRP Revenue by rate class will be determined by 
comparing each rate class’s Evaluation Period Fixed and Variable Revenue Requirements 
to the Evaluation Period Fixed and Variable Revenues, excluding the effects of the Base 
Rate Adjustment Rider, respectively, in Attachment G. 
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RIDER SCHEDULE EFRP-56 

In the event that the change in Total Rider FRP Revenues determined under the provisions 
of Section II.C.2 is less than 10% and the comparison in the above paragraph shows a rate 
class increase of greater than 10% in the Total Rider EFRP Revenue for the Mastered 
Metered Non-Residential, High Voltage, or Large Interruptible Service rate classes 
individually, then such rate class’s EFRP Revenue increase shall be limited to 10% and 
the increase above 10% shall be allocated to all other rate classes (to the extent not subject 
to the cap described in this paragraph) in proportion to their individual rate class Total Rider 
FRP Revenues. 

 
4. EVALUATION REPORT RATE ADJUSTMENT REDETERMINATION 

 
All applicable retail rate and rider schedules as shown on Attachment A to this rider 
schedule EFRP on file with the Council will be adjusted through Rider Schedule EFRP by 
these percentages as determined under Section II.C.3, with the exception of the 
Residential rate class, and will be shown on Attachment A. For the Residential rate class, 
the percentage determined under Section II.C.3 shall not be applied to the customer charge 
so that the Total Rider EFRP Revenue is recovered by applying a Rate Adjustment to the 
Energy Charge.   

 
III. PROVISIONS FOR OTHER RATE CHANGES 
 

A. EXTRAORDINARY COST CHANGES 
 

It is recognized that from time to time ENOL may experience extraordinary increases or 
decreases in costs that occur as a result of actions, events, or circumstances beyond the 
control of the Company. Such costs may significantly increase or decrease the Company’s 
revenue requirements and, thereby, require rate changes that this Rider EFRP is not designed 
to address. Should ENOL experience such an extraordinary cost increase or decrease, 
excluding costs recovered via the Fuel Adjustment Clause, having an annual revenue 
requirement impact exceeding $6 million on a total electric Company basis then either the 
Company or the Council may initiate a proceeding to consider a pass-through of such 
extraordinary cost increase or decrease.  
 

B. FORCE MAJEURE 
 
 In addition to the rights of ENOL under this Rider, or as provided by law, to make a filing for the 

pass-through of costs outside the provisions of the Rider EFRP, if any event or events beyond 
the reasonable control of ENOL including natural disaster, damage or unforeseeable loss of 
generating capacity, changes in regulation ordered by a regulatory body or other entity with 
appropriate jurisdiction, and orders or acts of civil or military authority, cause increased costs 
to ENOL or result in a deficiency of revenues to ENOL which is not readily capable of being 
addressed in a timely manner under this Rider EFRP, ENOL may file for rate or other relief 
outside the provisions of the Rider EFRP.  Such request shall be considered by the Council in 
accordance with applicable law governing such filings. 
 

C. NEW ORLEANS POWER STATION 
 

Upon affirmation by the appropriate Courts of the Council’s decision in Resolution R-18-65 
approving the New Orleans Power Station (“NOPS”), ENOL shall include through an FRP 
interim rate adjustment effective as of the first billing cycle of the month following the 
Commercial Operation Date (“COD”) the final estimated first-year revenue requirement 
associated with the completion of the construction of NOPS.  The final first-year estimated 
revenue requirement shall be determined in connection with a filing by ENOL submitted no 
later than seventy-five (75) days prior to the expected in-service date/COD of NOPS, setting 
forth the then-current estimate of the incremental revenue requirement associated with ENOL’s 
ownership of NOPS reflected in Attachment F.  The revenue requirement shall be allocated 
among the classes based on the most recently calculated production demand allocation factor. 
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RIDER SCHEDULE EFRP-56  
 

The final estimated first-year revenue requirement determined as a result of such filing shall 
form the basis for an in-service rate adjustment to the Company’s base rates in accordance 
with Attachment A of this ENOL Rider Schedule FRP-5EFRP-6.  In the event that the cases 
regarding of Resolution R-18-65 have not concluded by the NOPS COD, then ENOL shall be 
permitted to defer the NOPS non-fuel costs, including the cost of capital, after NOPS enters 
operation and until ENOL commences non-fuel cost recovery from ENOL’s customers.  The 
amortization ofENOL shall recover such deferral shall be included in the interim FRP rate 
adjustment. in accordance with the Agreement in Principle approved in Council Resolution R-
20-344.    

 
D. RIDER PPCR TRANSITIONAL ITEMS 
 
 This Rider EFRP shall also include transitional revenue requirements from constructed or 

acquired capacity as approved by the Council effective with the realignment of those revenue 
requirements from Rider PPCR to base revenue. 

 
E.  CHANGES IN TAX RATE 
 
 In the event of a change in the state or federal corporate income tax rate(s) applicable to ENOL, 

and/or any related changes to tax law, including, but not limited to changes that may affect the 
effective tax rate(s) and/or changes that may affect the treatment of accumulated deferred 
income tax, ENOL shall include in the EFRP Evaluation Report following the change in law, all 
relevant information for the Council to determine the effect on the revenue requirement and 
propose related ratemaking treatment to become effective as of the date of the change in law. 

 
F. SPECIAL RATE FILINGS 

 
The Company is experiencing a changing business environment and increasing competition. 
Experimental, developmental, and alternative rate schedules may be appropriate tools for the 
Company to use to address these conditions. Therefore, nothing in this Rider shall be 
interpreted as preventing the Company from proposing, or requiring the Council to approve, 
any revisions to existing rate schedules or implement new rate schedules as may be 
appropriate. Any such rate changes shall be filed with the Council and evaluated in accordance 
with the rules and procedures then in effect. 

 
 IV. EFFECTIVE DATE AND TERM 
 

Rider EFRP shall continuebe in effect for three years with annual Evaluation Report filings to 
be made on or before June 30, 2021 and April 30 of 2020, 2021 and for subsequent filings in 
2022 and 2023 for the Evaluation Periods 2019, 2020, 2021, and 20212022, respectively. The 
Rate Adjustments, resulting from the April 30, 20222023 Filing shall continue in effect until such 
time as new rates become effective pursuant to a final Council order. 
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ENTERGY NEW ORLEANS, LLC 
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE EFRP-56 

FOR THE PERIOD ENDED DECEMBER 31, 20XX 
 
 

TABLE OF CONTENTS to FILING & WORKPAPERS 
 

 
 
 
 

 SECTION 
 

DESCRIPTION 
 

1 
 
Attachment A - Revised Rate Adjustments by Rate Class 

 
2 

 
Attachment F - Evaluation PeriodRider EFRP Revenue Adjustment 
TotalRedetermination Formula  

Attachment G – Rate Class Rider EFRP Revenue Redetermination (Page 1), 
Fixed Revenue Deficiency/(Excess) (Page 2), Variable Revenue 
Deficiency/(Excess) (Page 3), and Fixed and Variable Revenue 
Deficiency/(Excess) by Rate Class  

Attachment G - Baseline (Current) Fixed and Variable Revenue 
Requirement(Page 4)  

 
3 

 
Attachment B - Earned Rate of Return on Common Equity 
Rate Base 
Operating Income 
Income Tax 

 
 

4 
 
Attachment E - Evaluation Period Cost Rate for Common Equity 

 

5 

 

 

Attachment D - Benchmark Rate of Return on Rate Base 

 

6 Attachment C - Adjustment Descriptions 
Rate Base Adjustments 
Operating Income Statement Adjustments 
Income Tax Adjustments 

 

7 Other Rate ChangesWorkpapers to Attachments 
 

 
 

 
Workpapers (to be included in EFRP filings) 

8  
Per Book Evaluation Period Result   

 
8.1 

 
Per Book Accounting Workpapers 

 
8.2 

 
Miscellaneous Data 

 
 

8.3 
 
Allocation Factors 

 
9 

 
FERC Form 1 selected pages substantiating Per Book Data 
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10 

 
Adjustments per Attachment C 
 
 Rate Annualization Adjustment 

 Interest Synchronization 

 Income Taxes 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
20192020 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
20202021 and 20212022 

 Reclassifications 

 Out-of-Period Items 

 Other  

 
 

11 
 

Benchmark Rate of Return on Rate Base 

12 Other Rate Schedule Changes 

 

13 Attachment H – Documentation in Support of Known and Measurable 
Changes  
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Effective:  XX-X-XXXX10-29-2020 
 

ATTACHMENT A 
 

ENTERGY NEW ORLEANS, LLC 
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE EFRP-56 

RATE ADJUSTMENTS 
 
The following Rate Adjustments will be applied to the rates set out in the monthly bills of Entergy New 
Orleans, LLC’s (“ENOL”) Rate Schedules identified below, or such additional rate schedules of ENOL 
subject to the Electric Formula Rate Plan Rider Schedule EFRP-56 that may become effective.  The Rate 
Adjustments shall be effective for bills rendered on and after the first billing cycle of November of the filing 
year for the 2021 Evaluation Report and September of the filing year for subsequent Evaluation Reports or 
as approved by the City Council of the City of New Orleans. 
 
The Net Monthly Bill calculated pursuant to each applicable retail rate schedule* and rider schedule* on file 
with the City Council of the City of New Orleans will be adjusted monthly by the class percentages below 
before application of the monthly fuel adjustment except this Rider will not apply to the following: 
 
*Excluded Schedules: AFC, BRAR, IRAR-E, Contract Minimums, RES Customer Charges, DTK, EAC, 

EECR, EVCI, FAC, GPO, MES, MISO, PPCR, PPS, R-8, R-3, RPCEA, SMS, SSCO 
and SSCR 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

FORMULA RATE PLAN RATES 
     

Line 
No. 

Rate Class Applicable 
Base Revenue 

(1) 

Fixed and Variable 
Revenue 

Deficiency/(Excess) 

Total FRP 
Rates 

     
     

1 RESIDENTIAL $181,657,192  8.5138% 
2 SMALL ELECTRIC $74,223,918  7.1521% 
3 MUNICIPAL BUILDINGS $2,148,041  8.8891% 
4 LARGE ELECTRIC $29,305,434  8.9358% 
5 LARGE ELECTRIC HIGH LOAD FACTOR $102,854,049  8.8947% 
6 MASTER METERED NON-RESIDENTIAL $195,377  1.9557% 
7 HIGH VOLTAGE $5,746,963  12.0838% 
8 LARGE INTERRUPTIBLE $4,477,368  5.2335% 
9 LIGHTING $4,260,437  3.4651% 

     
 

Note:  
(1). Excluded schedules specifically identified on Attachment A above.  
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Attachment B 

 
 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

EARNED RATE OF RETURN ON COMMON EQUITY FORMULA 
 

  
Line Description Adjusted  
No. Amount 

 

TOTAL COMPANY  
 

1 RATE BASE P 2, L23  
2 BENCHMARK RATE OF RETURN ON RATE BASE Att D, L 4, Col D  
  
3 REQUIRED OPERATING INCOME L 1 * L 2  
4 NET UTILITY OPERATING INCOME P 3, L 25  
5 OPERATING INCOME DEFICIENCY/(EXCESS) L 3 - L 4  
6 REVENUE CONVERSION FACTOR (1)  
  
7 REVENUE DEFICIENCY/(EXCESS) L 5 * L 6  
  
 PRESENT RATE REVENUES  
8 ULTIMATE CUSTOMERS P 3, L 1  
  
9 REVENUE REQUIREMENT L 7 + L 8  
  

10 PRESENT BASE RATE REVENUES P 3, L 1  
11 REVENUE DEFICIENCY/(EXCESS) L 9 - L 10  
12 REVENUE CONVERSION FACTOR (1)  
13 OPERATING INCOME DEFICIENCY/(EXCESS) L 11/L 12  
  

14 RATE BASE P 2, L 23  
15 COMMON EQUITY DEFICIENCY/(EXCESS) L 13/L 14  
16 WEIGHTED EVALUATION PERIOD COST RATE FOR COMMON EQUITY (%) Att D, L 3, Col D  
17 WEIGHTED EARNED COMMON EQUITY RATE (%) L 16 - L 15  
18 COMMON EQUITY RATIO (%) Att D, L 3, Col B  
19 EARNED RATE OF RETURN ON COMMON EQUITY (%) L 17 /L 18  
  

 
Notes:  

(1) Revenue Conversion Factor = 1 / [(1 - Composite Tax Rate) * (1 – Bad Debt-Revenue Related Tax Rate-  

Regulatory Commission Expense Rate)] 
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Attachment B 
 

     
     
     

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
RATE BASE (A) 

     
     

Line 
No. 

Description Per Books Adjustments 
(B) 

Adjusted 
Amount 

     
     

1 PLANT IN SERVICE    
2 ACCUMULATED DEPRECIATION    
3      NET UTILITY PLANT  (L1+ L2)    
     

4 PLANT HELD FOR FUTURE USE    
5 CONSTRUCTION WORK IN PROGRESS ( C )    
6 MATERIALS AND SUPPLIES ( D )    
7 PREPAYMENTS ( D )    
8 CASH WORKING CAPITAL ( E )    
9 PROVISION FOR INJURIES & DAMAGES RESERVE ( D )    

10 PROVISION FOR PROPERTY INSURANCE RESERVE ( D )    
11 PLANT ACQUISITION ADJUSTMENT    
12 INVESTMENT IN SUB-CAPITAL ( D )    
13 CUSTOMER ADVANCES    
14 CUSTOMER DEPOSITS    
15 ACCUMULATED DEFERRED INCOME TAXES    
16 ACCUMULATED DEFERRED ITC - PRE-1971    
17 OTHER ( F ) ( G )    
18 FUEL INVENTORY (D)    
19 NET UNAMORTIZED RATE CASE EXPENSE    
20 NET UNAMORTIZED ALGIERS MIGRATION COSTS    
21 NET UNAMORTIZED UNRECOVERED GENERAL PLANT    
22 PENSION LIABILITY RATE BASE EXCL SFAS 158    

     
     

23 RATE BASE (L3 + Sum of L4 through L22)    

     
     
     

Notes:    
(A) Ending balances are to be utilized except where otherwise noted    
(B) Adjustments as set out in Attachment C to this rider EFRP    
(C) Amount not subject to AFUDC accrual    
(D) 13-month average balances    
(E) Cash Working Capital is deemed to be zero.    
(F) Other items includible in rate base but not specifically identified above, 

including but not limited to any items recognized pursuant to Section 8 of 
Attachment C 

   

(G) Beginning & Ending or 13-mos average as more appropriate  
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Attachment B 
 

     
     
     

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
OPERATING INCOME 

     
Line      
No. Description Per Books Adjustments (A) Adjusted 

Amount 
     

     
 REVENUES    

     
1 SALES TO ULTIMATE CUSTOMERS    
     
2 EPP & SYSTEM SALES    

3 OTHER ELECTRIC REVENUE    
     
4    TOTAL OPERATING REVENUES (Sum of L1 through L3)    
     
     
 EXPENSES    

     
 ELECTRIC O&M    
5   PRODUCTION    
6   TRANSMISSION    
7   DISTRIBUTION    
8   CUSTOMER ACCOUNTING    
9   CUSTOMER SERVICE & INFORMATION    
10   SALES    
11   ADMINISTRATIVE & GENERAL    
12      TOTAL ELECTRIC O&M EXPENSES ( Sum of L5 through L11)    
     

13 GAIN FROM DISPOSITION OF ALLOWANCES    
14 REGULATORY DEBITS & CREDITS (B)    
15 DEPRECIATION & AMORTIZATION EXPENSES    
16 INTEREST ON CUSTOMER DEPOSITS    
17 TAXES OTHER THAN INCOME    
18 STATE INCOME TAX    
19 FEDERAL INCOME TAX    
20 PROV DEF INC TAX - STATE – NET    
21 PROV DEF INC TAX - FED – NET    
22 INVESTMENT TAX CREDIT-NET    
23 OTHER (C)    
24      TOTAL UTILITY OPERATING EXPENSES (L12 + Sum of L13 

through L23) 
   

     
     

25 NET UTILITY OPERATING INCOME (L4 – L24)    

     
26     

     
Notes:     

(A) Adjustments defined in Attachment C 
(B) Including, but not limited to, the amortization of regulatory assets and liabilities. 
(C) Other items included pursuant to Section 8 of Attachment C     
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Attachment B 
      

      
      

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
INCOME TAX 

      

Line      
No. Description Reference Per 

Books 
Adjustments 

(A) 
Adjusted 
Amount 

      
1 TOTAL OPERATING REVENUES Att B, P 3, L 4    

2 TOTAL O&M EXPENSE Att B, P 3, L 12    

3 GAIN FROM DISPOSITION OF ALLOWANCES Att B, P 3, L 13    

4 REGULATORY DEBITS & CREDITS) Att B, P 3, L 14    

5 DEPRECIATION & AMORTIZATION EXPENSE Att B, P 3, L 15    

6 INTEREST ON CUSTOMER DEPOSITS Att B, P 3, L 16    

7 TAXES OTHER THAN INCOME Att B, P 3, L 17    

      

8 NET INCOME BEFORE INCOME TAXES L 1- Sum of L 2 
through L 7 

   

      

9 ADJUSTMENTS TO NET INCOME BEFORE TAXES     

      

10 TAXABLE INCOME L 8 + L 9    

      

 COMPUTATION OF STATE INCOME TAX     

      

11 STATE TAXABLE INCOME L 10    

      

12 STATE ADJUSTMENTS     

      

13 TOTAL STATE TAXABLE INCOME Sum of L 11 
through L 12 

   

      

14 STATE INCOME TAX BEFORE ADJUSTMENTS (B) L 13*Eff. Tax Rate    

      

15 ADJUSTMENTS TO STATE TAX     

      

16 STATE INCOME TAX L 14 + L 15    

      

 COMPUTATION OF FEDERAL INCOME TAX     

      

17 TAXABLE INCOME L 10    

      

18 STATE INCOME TAX L 14 as deduction    

19   FEDERAL ADJUSTMENTS     

      

20 TOTAL FEDERAL TAXABLE INCOME Sum of L 17 
through L 19 

   

      

21 FEDERAL INCOME TAX BEFORE ADJUSTMENTS (B) L 20* Eff. Tax Rate    

      

22 ADJUSTMENTS TO FEDERAL TAX     

      

23 FEDERAL INCOME TAX L 21+L 22    

      

Notes:      
(A) Adjustments as defined in Attachment C     
(B) The Tax Rate in effect at the time the Evaluation Report is filed shall be utilized. 
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Attachment C 

 
ENTERGY NEW ORLEANS, LLC 

 
EVALUATION PERIOD ADJUSTMENTS 

 
The actual (per book) data for each Evaluation Period as reflected in Attachment B, shall be adjusted to reflect the following: 
 
1 Rate Annualization Adjustment  
 

A) Rate Schedule Revenue shall be adjusted to reflect, on an annualized basis by Rate Class, the Rate Adjustments in effect at the end of the 
Evaluation Period under this Rider EFRP. The revenue effects of the Algiers Residential mitigation rider are to be eliminated.  

 
 

B) The rate base, revenue and expense effects associated with the IRAR-E, SSCR, and SSCO riders, that ENOL may have in effect during the 
Evaluation Period which recover specific costs are to be eliminated.   

 
2 Interest Synchronization  
 
 All Evaluation Period Interest expenses are to be eliminated and replaced with an imputed interest expense amount equal to the Evaluation Period 

rate base multiplied by the weighted embedded cost of debt for the Evaluation Period determined in accordance with Attachment D. 
 
3 Income Taxes 
 
 All state and federal income tax effects including 1) adjustments to taxable income, 2) adjustments to current taxes, 3) provisions for deferred 

income tax (debit and credit), and 4) accumulated provision for deferred income tax (debit and credit) shall be adjusted or eliminated, as 
appropriate, to comport with the following principles: 

 
A) Effects associated with other adjustments set out in this Attachment C shall similarly and consistently be adjusted; 

 
B) All effects associated with the difference in the timing of transactions, where the underlying timing difference is eliminated, shall also be 

eliminated; 
 

C) The corporate state and federal income tax laws legally in effect on the date an Evaluation Report is filed under this EFRP Rider shall be 
reflected in the calculation of all income tax amounts; and 

 
D) Tax effects normally excluded for ratemaking purposes shall be eliminated. 

 
4 Ratemaking Adjustments for Evaluation Report Based on Test Year 20192020 
 

A) Present base rate revenue shall be adjusted to reflect, on an annualized basis, the rate actions resulting from the Combined Rate Case, 
Council Docket No. UD-18-07 (20192020). 

 
B) The corresponding expense credit associated with amounts expensed prior to 20192020 but included in any regulatory assets authorized in 

the Combined Rate Case or other Council authorizations shall be eliminated.  
 
C) The amortization of any regulatory asset authorized in the Combined Rate Case or other Council authorizations shall be annualized.   
 
D) The amortization of Unrecovered General Plant shall be annualized. 

 
E) Retention of over-recovery balance of the Union Revenue Requirement will be excluded for ratemaking purposes from the 2021 FRP filings. 

 
E)F) The depreciation expense associated with Plant in Service shall be annualized. 

 
F)G) Extraordinary Cost Changes 
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5 Ratemaking Adjustments for Evaluation Reports Based on Test Year 20202021 and 20212022 
 

A)       Extraordinary Cost Changes 
 
6 Reclassifications 

 
A) Revenues associated with ENOL's rates in the CNO Retail Jurisdiction but included in Other Electric Revenue on a per book basis 

(Attachment B, Page 3, Line 3) shall be reclassified as rate schedule revenue.  
 

B) Costs not allowable for ratemaking purposes shall be removed by adjustment from the Evaluation Period cost data.  Likewise, costs that 
are allowed, but recorded below the utility operating income line, shall be included in the Evaluation Period cost data through appropriate 
reclassification adjustments.  These adjustments shall include but are not limited to the reclassification of below-the-line interest expense 
associated with customer deposits as interest on customer deposits expense. 

 
7 Out-of-Period Items 
 
 Expenses and revenues recorded in any Evaluation Period that are related to transactions occurring prior to the Evaluation Period used in the first 

Filing shall be eliminated by adjustment from the Evaluation Period cost data.  This shall include any associated tax adjustments. 
 
 
8 Other 
 
 In addition to Adjustments 1 through 7 above, there may, from time-to-time, be special costs or rate effects that occur during an Evaluation Period 

that require adjustments of the Evaluation Period cost data.  Nothing in this Rider EFRP shall preclude any Party from proposing such 
adjustments. 

 
A) ENO may propose other known and measurable costs that are supportable and expected to be incurred in the prospective 12 months 

following the FRP evaluation period including the New Orleans Power Station (2020),, if the Company elects to do so, in accordance with 
Attachment H. 
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Attachment D 
           
           
 ENTERGY NEW ORLEANS, LLC 
           
 BENCHMARK RATE OF RETURN ON RATE BASE 
          
  

 
 

Description 

 ( A ) 
Capital Amount (1) 

($) 

 ( B )  
Capital Ratio 

(%) 

 ( C )  
Cost Rate (2)  

(%) 

 ( D )  
Benchmark Rate of Return 

on Rate Base (3) 

            
1 LONG-TERM DEBT (4)    49%     
          

2 PREFERRED EQUITY         
          

3 COMMON EQUITY (4)    51%     
          

4 TOTAL    100%     
          

Notes:          
          

(1) Amounts at the end of the Evaluation Period as adjusted for refinancing activities.  All Long-Term Debt issues shall reflect the balance net of a) 
unamortized debt discount, premium, and expense; b) gain or loss on reacquired debt; and c) any adjustments required per Attachment C.  All 
Preferred Stock issues shall reflect the balance net of discount, premium and capital stock expense.     

  
(2) Annualized cost of Long-Term Debt and Preferred Equity at the end of the Evaluation Period divided by the corresponding Capital Amount.  The 

Long-Term Debt Cost Rates shall include a) annualized amortization of debt discount, premium, and expense; b) annualized gain or loss on 
reacquired debt; and c) any adjustments required per Attachment C. The Common Equity Cost Rate shall be the Evaluation Period Cost Rate for 
Common Equity (EPCOE) determined in accordance with Attachment E.  

          
(3) 

 
 

(4) 

The components of the BRORB column are the corresponding Cost Rates multiplied by the associated Capital Ratio.  The BRORB is the sum of 
the components so determined and expressed as a % to two decimal places (XX.XX%). 
 
The common equity ratio shall be the lesser of 50% or the percentage resulting from the Common Equity amount at the end of the Evaluation 
Period as adjusted for refinancing activities51% and the long-term debt ratio shall be 49% in accordance with the Agreement in Principle approved 
by Council Resolution R-20-344. 
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Attachment E 
 

ENTERGY NEW ORLEANS, LLC 
EVALUATION PERIOD COST RATE FOR COMMON EQUITY PROCEDURE 

 
 

EVALUATION PERIOD COST RATE FOR COMMON EQUITY 
 
 The EPCOE applicable for any Evaluation Report pursuant to this Rider EFRP shall be 9.35%.  
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Attachment F 

        
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

RIDER EFRP REVENUE REDETERMINATION FORMULA 
        

SECTION 1 
BANDWIDTH CHECK 

Line        
No.  DESCRIPTION  REFERENCE    

1  Earned Rate of Return on Common Equity ("EROE")  Attachment B, P 1, L 21    

2  
Evaluation Period Cost Rate for Common Equity 
("EPCOE")  Per Attachment E    

3  Upper Band  L 2 + 0.50%     

4  Lower Band  L 2 - 0.50%    

5  ROE Adjustment   If L1 < L4, then L2 - L1; If L1 > L3, then L2 - L1   

     but no adjustment if L1 ≥ L 4 and L1 ≤ L3    

        
SECTION 2 
  ROE BAND RATE ADJUSTMENT  
        
  DESCRIPTION  REFERENCE    

6  ROE Adjustment  Per L 5     

7  Common Equity Capital Ratio  Attachment D, L 3, Col B     

8  Rate Base  Attachment B, P 1, L 1    

9  Revenue Conversion Factor  Attachment B, P 1, L 6    

10  Total Change in Rider EFRP Revenue  L6 * L7 * L8 * L9     

        
SECTION 3 
  TOTAL BAND RATE ADJUSTMENT  
        
  DESCRIPTION  REFERENCE    

11  Annualized Evaluation Period EFRP Revenue (1)  See Note 1    

12  (Reduction)/Increase in Rider EFRP Revenue   L 10     
13  Extraordinary Cost Change Revenue Requirement   Per Sec. III.A of the Tariff     
14  Other Recoveries   See Note 3     

1415  Total Rider EFRP Revenue (2)  L 11 + L 12 + L 13 + L14    

       
       
Notes:       
(1) Rider EFRP Rate Adjustments in effect at the end of the applicable Evaluation Period multiplied by the applicable Evaluation Period billing revenues 

plus any other applicable adjustments.  
(2) 
 

The Total Rider EFRP Revenue reflects the total credit or surcharge to be applied to customer bills based on the results of the Rider EFRP 
Redetermination Formula. 
   

(3) 
 
 
 

Other outside the bandwidth formula recoveries authorized by the Council shall be reflected on this line 14.  See for example, in the 2021 Evaluation 
Report and the 2022 Evaluation Report, ENO is authorized to recover the IRAR Adjustments outside of the bandwidth formula per the Agreement in 
Principle approved in Council Resolution R-20-344. 
 
   

  
 

T 
T 
 
 
 
 
 
 
 
 
 
T 
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ATTACHMENT G  
 

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
RATE CLASS RIDER EFRP REVENUE REDETERMINATION 

 

 

 

 

 

 

 
  

Line 

No.
Description

Total Company 

Adjusted
Residential

Small 

Electric
Municipal

Large 

Electric

High 

Load Factor

Master 

Metered

High 

Voltage

Large 

Interruptible
Lighting

[a] [b] [c] [d] [e] [f] [g] [h] [i] [j] [k] [l]

1 Rate Base  XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

2 ENO Required Rate of Return on Rate Base After taxes X.XX%

3 ENO Required Rate of Return on Rate Base Including taxes X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX%

4 Return on Rate Base including income taxes XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

5 Operation & Maintenance Expense XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

6 Gains from Disp of Allowances XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

7 Regulatory Debits & Credits XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

8 Interest on Customer Deposits XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

9 Other Credit Fees XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

10 Depreciation & Amortization Expense XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

11 Amortization of Plant Acquisition Adjustment XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

12 Taxes Other than Income XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

13 Adjustment (Bad Debt, Reg. Exp. & Tax Difference) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

14 Fuel&MISO (recovered w/ a Rider) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

15 EECR (recovered w/ a Rider) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

16 EAC (recovered w/ a Rider) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

17 Less Credit to COS from Other Operating Revenue XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

18 Total Cost of Service XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

19 Less Present Revenue  XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

20   =  Revenue Deficiency (Excess) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

T 
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ATTACHMENT G 

 
 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

FIXED REVENUE DEFICIENCY/(EXCESS) 
($) 

     
     

Line 
No. 

Rate Class Current Fixed 
Revenue 

Requirement 

Current Fixed 
Revenue  

Fixed Revenue 
Deficiency/ 

(Excess) 
     
     

1 RESIDENTIAL    
2 SMALL ELECTRIC    
3 MUNICIPAL BUILDINGS    
4 LARGE ELECTRIC    
5 LARGE ELECTRIC HIGH LOAD FACTOR    
6 MASTER METERED NON- RESIDENTIAL    
7 HIGH VOLTAGE    
8 LARGE INTERRUPTIBLE    
9 LIGHTING    
     
     

10 TOTALS (Sum of L1 through L9)    

     

 
 
  

T 
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ATTACHMENT G 

 
 
 

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
VARIABLE REVENUE DEFICIENCY/(EXCESS) 

     
     

Line 
No. 

Rate Class Current 
Variable 
Revenue 

Requirement 

Current 
Variable 
Revenue  

Variable Revenue 
Deficiency/(Excess) 

     
     

1 RESIDENTIAL    
2 SMALL ELECTRIC    
3 MUNICIPAL BUILDINGS    
4 LARGE ELECTRIC    
5 LARGE ELECTRIC HIGH LOAD FACTOR    
6 MASTER METERED NON-RESIDENTIAL    
7 HIGH VOLTAGE    
8 LARGE INTERRUPTIBLE    
9 LIGHTING    
     
     

10 TOTALS (Sum of L1 through L9)    

     

 

 

 
  

T 
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ATTACHMENT G 

 
 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

FIXED AND VARIABLE REVENUE DEFICIENCY/(EXCESS) 
     

     
Line 
No. 

Rate Class Current Fixed 
and Variable 

Revenue 
Requirement 

Current Fixed 
and Variable 

Revenue  

Fixed and 
Variable 
Revenue 

Deficiency/ 
(Excess) 

     
     

1 RESIDENTIAL    
2 SMALL ELECTRIC    
3 MUNICIPAL BUILDINGS    
4 LARGE ELECTRIC    
5 LARGE ELECTRIC HIGH LOAD FACTOR    
6 MASTER METERED NON-RESIDENTIAL    
7 HIGH VOLTAGE    
8 LARGE INTERRUPTIBLE    
9 LIGHTING    
     
     

10 TOTALS (Sum of L1 through L9)    

     
 
  

T 
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ATTACHMENT H 
 

Known and Measurable Adjustments to Rate Base and Operating Income  
 

ENO proposes, but not limited to, the below known and measurable costs that are supportable and expected to be incurred in the prospective 12 
months following the FRP evaluation period which are either (i) approved by the Council, or (ii) clearly supported in ENO’s detailed budgeting 
process. 
 
A) Rate Base:  
 

Plant In Service - Each Evaluation Report may include and be based upon actual plant in service, plus additions to and retirements of 
plant in service expected to occur by the end of the year following the Evaluation Period (net of ADIT), as noted in Attachment B.  
 
Accumulated Depreciation - Each Evaluation Report may include depreciation expense using the depreciation rates in effect during 
the Evaluation Period as applied to the Plant In Service described above.  
 
ADIT - Each Evaluation Report may include the synchronized ADIT based upon amounts included in rate base for the Evaluation 
Period.   
 
Other Rate Base Adjustments – ENOL or CNO may propose adjustments for annualization or normalization, or to reflect known and 
measurable changes to rate base, subject to Council approval.  
 

B) Revenues:   
 

Rate Schedule Revenue - The Per Book revenues will be adjusted for any large industrial and/or commercial customer additions or 
losses by the end of the year following the Evaluation Period.  Additionally, Per Book revenues will be adjusted to remedy the erosion 
of fixed cost recovery (i.e., the lost contribution to fixed costs or LCFC) expected to result from Energy Smart (or other demand-side 
management) efforts over the year following the Evaluation Period.  

 
C) Expenses:  
 

O&M Expense Adjustments (Non-Payroll) - Each Evaluation Report may include adjustments to the previous calendar year O&M 
Expense based on known and measurable changes by the end of the year following the Evaluation Period.  
 
Administrative & General Expense Adjustment - Each Evaluation Report may include adjustments to the previous calendar year 
Administrative & General Expense based on known and measurable changes by the end of the year following the Evaluation Period.  
 
Payroll Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the level of payroll, related benefits 
and payroll taxes on an annualized basis for the headcount as of January 31 of the year following the Evaluation Period.  
 
Depreciation Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the annualized depreciation 
expense using the depreciation rates to be in effect during the Evaluation Period applied to Plant In Service including any known and 
measurable changes.  
 
Other Expense Adjustments – The Company or CNO may propose adjustments for annualization or normalization, or to reflect known 
and measurable changes to operating expenses, subject to Commission approval. 

 
 

Documentation in Support of Known and Measurable Changes to Plant in Service 

A.  Capital Project Summary Sheet (Plant in Service) by Function (Transmission, Distribution, Production, and 
General Plant & Intangible):     

The Company shall provide a complete listing of the Company’s capital programs and projects not otherwise included in the 
programs reflected in the Evaluation Period historical rate base, broken out by function by FERC account, that clearly shows the 
amount to be closed to plant or included in CWIP for amounts closing in the year following the Evaluation Period historical rate 
base as known and measurable adjustments.   

B. Major Specific Projects ($10 million and above closing to plant or in CWIP for amounts closing in the year 
following the Evaluation Period historical rate base as known and measurable adjustments):   

T 
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For each capital project listed in Section A above for which the estimated capital costs exceed $10 million and which does not 
fall within the description of recurring program spending described in Section D below, the Company shall provide as minimum 
filing requirements the following documentation:   

1) Clearly defined project description, including project objective   
2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   
       the Evaluation Period that will close to plant by December 31 of the following year   
4) An analysis that describes:   

a) how the project advances customer service, reliability, safety, operational efficiency or other similar purposes   
b) why the project is appropriate at this time  
c)    alternative(s) that were considered and the cost associated with alternative(s) or a statement explaining why no feasible         
alternatives exist 
d) Any engineering plans, specifications or drawings that exist at the time of the Evaluation Report filing   

 
C.  Specific Projects (between $5 million and $10 million closing to plant or in CWIP for amounts closing in the year 

following the Evaluation Period historical rate base as known and measurable adjustments):   

For each capital project listed in Section A above for which the estimated capital costs exceeds $5 million but are less than $10 
million and which does not fall within the description of recurring program spending described in Section D below, the Company 
shall provide as minimum filing requirements the following documentation, with the understanding that the Company shall 
provide any additional documentation in response to reasonable data requests by CNO that will facilitate CNO’s review of the 
Evaluation Report:   

1) Clearly defined project description and project objective, including how the program advances customer service, 
reliability, safety, operational efficiency or other similar purposes   

2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   

the Evaluation Period that will close to plant by December 31 of the following year   

D. Recurring program spending:   

For recurring capital spending that can be categorized in to programs with defined objectives that are budgeted collectively, and 
which is not captured in Sections B and C above, the Company shall provide:   
     

a. program description and purpose of the program, including how the program advances   
customer service, reliability, safety, operational efficiency or other similar purposes   

b. Cost estimate based upon an analysis of historical plant in service data from which the   
amount requested to be included in rate base was derived    

c. An explanation for any material deviations from historical program trends that are reflected in the amount 
requested to be included in rate base   

 

T 
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ENTERGY NEW ORLEANS, LLC  

ELECTRIC SERVICE Effective:  November 2020 Billing 
 Filed:  October 27, 2020 
 Supersedes:  Rider EFRP-5 effective 

September 2020 Billing 
RIDER SCHEDULE EFRP-6 Schedule Consists of: Eight Pages Plus 

Attachments A - H 
  

 
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE 

 
 

RIDER SCHEDULE EFRP-6 

I. GENERAL 
 

This Electric Formula Rate Plan Rider Schedule EFRP-6 (“Rider EFRP”) defines the procedure by 
which the rates contained in the Entergy New Orleans, LLC (“ENOL” or “Company”) electric rate 
schedules designated in Attachment A to this Rider EFRP (“Rate Schedules”) may be periodically 
adjusted. Rider EFRP shall apply in accordance with the provisions of Section II.A below to all 
electric service billed under the Rate Schedules, whether metered or unmetered, and subject to 
the jurisdiction of the Council of the City of New Orleans (“CNO” or “Council”). 

 
Additionally, this Rider EFRP seeks to comply with Resolution R-16-103 (“Decoupling Pilot 
Resolution”) in which ENO was to include in its 2018 Combined rate case filing a proposal for a 
decoupling mechanism in a three-year pilot program. 

 
II. APPLICATION AND REDETERMINATION PROCEDURE 
 

A. RATE ADJUSTMENT 
 

The adjustments to the Company’s rates set forth in Attachment A to this Rider EFRP (“Rate 
Adjustments”) shall be added to the rates set out in the monthly bills in accordance with the 
Company’s Rate Schedules. Such Rate Adjustments are determined by rate class consistent 
with Resolution R-16-103.  The Rate Adjustments shall be determined in accordance with the 
provisions of Sections II.B and II.C below. 

 
B. ANNUAL FILING AND REVIEW 

 
1. FILING DATE 
 

ENOL shall file a report with the Council containing an evaluation of the Company’s 
earnings for the immediately preceding calendar year prepared in accordance with the 
provisions of Section II.C below (“Evaluation Report”).  The Evaluation Report for the 
Evaluation Period ending December 31, 2020 shall be due on or before June 30, 2021 
(“2021 Evaluation Report”). The Evaluation Reports for the Evaluation Periods ending 
December 31, 2021 and 2022 shall be due on or before April 30, 2022 and 2023, 
respectively.  A revised Attachment A shall be included in each such filing containing the 
Company’s proposed revised Rate Adjustments determined in accordance with the 
provisions of Section II.C below.  

 
2. RATE CLASS REVENUE REQUIREMENT AND REVENUE ALLOCATION 
 

For purposes of determining Rate Adjustments by rate class, the allocation of Evaluation 
Period revenue between fixed and variable revenue shall be based on the fixed and 
variable revenue requirements that underlie the rates, as adjusted by any FRP Rate 
Adjustments in effect during the Evaluation Period, with the exception of Fuel Adjustment 
Clause revenue, which shall be treated as variable revenue. The determination of the fixed 
and variable revenue requirements by rate class shall be consistent with the allocation 
methodologies applied in Docket UD-18-07 except that the return on rate base component 
shall be based on the class rates of return established by the Council, with the initial class 
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RIDER SCHEDULE EFRP-6  
 

rates of return determined by the relative (Total) revenues by rate class set in Docket UD-
18-07.  In the event that the most recently established class rates of return do not produce 
a return on rate base component equal to the Company’s Benchmark Return on Rate Base 
times the Company’s Rate Base (“Total Company Return Requirement”) for the Evaluation 
Period, such class rates of return shall be adjusted so as to recover the Total Company 
Return Requirement. 
 
The class rates of return will be adjusted to move the class rates of return toward the 
Benchmark Return on Rate Base.  The numerical values of the external allocation factors 
will be updated with each EFRP filing in accordance with Section II.C.1.a (2).  The Fixed 
and Variable Revenue Deficiency/(Excess) by rate class shall be shown in Attachment G.    
 

3. REVIEW PERIOD  
 

The Council’s Advisors (“Advisors”) and all intervenors (“Intervenors”), which together with 
ENOL shall be referred to hereinafter, collectively, as the “Parties,” shall receive a copy at 
the time it is filed with the Council of each Evaluation Report filing together with all 
subsequent filings in the related proceeding. All Intervenors in Docket UD-18-07 shall be 
recipients of each such Evaluation Report filing. At the time each such Evaluation Report 
is filed, ENOL shall provide all Parties with workpapers supporting the data and calculations 
reflected in the Evaluation Report. The Parties may request such clarification and additional 
supporting data as each deems necessary and within the scope of normal discovery to 
adequately review the Evaluation Report and ENOL’s proposed revised Rate Adjustments. 
ENOL shall provide such clarifications and additional supporting data sought by the other 
Parties within fifteen (15) days for each and every request. 
 
The Parties shall then have until July 15, except for the 2021 Evaluation Report, in which 
case the Parties shall have until September 15 of the filing year or 75 days after filing, 
whichever is longer, to review the Evaluation Report to ensure that it complies with the 
requirements of Section II.C below. If any of the Parties should detect an error(s) (as 
distinguished from a regulatory issue(s)) in the application of the principles and procedures 
contained in Section II.C below, such error(s) shall be formally communicated in writing to 
the Company and/or other Parties by July 15 (September 15 for the 2021 Evaluation 
Report) of the filing year. Each such indicated error shall include documentation of the 
proposed correction. The Company shall then have twenty-five (25) days to review any 
proposed corrections, to work with the other Parties to resolve any differences and to file 
a revised Attachment A containing Rate Adjustments reflecting all corrections upon which 
the Parties agree. The Company shall provide the other Parties with appropriate work 
papers supporting any revisions made to the Rate Adjustments initially filed. 

 
Except where there is an unresolved dispute, which shall be addressed in accordance with 
the provisions of Section II.B.4 below, the Rate Adjustments initially filed under the 
provisions of Section II.B.1 above, or such corrected Rate Adjustments as may be 
determined pursuant to the terms of this Section II.B.3, shall become effective for bills 
rendered on and after the first billing cycle of September of the filing year (“September 
Adjustment”), except for the initially filed Rate Adjustments from the 2021 Evaluation 
Report, which will be effective for bills rendered on and after the first billing cycle of 
November of the filing year (“November Adjustment”). Those Rate Adjustments shall then 
remain in effect until changed pursuant to the provisions of this Rider EFRP. 

 
4. RESOLUTION OF DISPUTED ISSUES 

 
In the event there is a dispute regarding any Evaluation Report, the Parties shall work 
together in good faith to resolve such dispute.  If the Parties are unable to resolve the 
dispute by the end of the twenty-five (25) day period provided for in Section II.B.3 above, 
revised Rate Adjustments reflecting all revisions to the initially filed Rate Adjustments on 
which the Parties agree shall become effective as provided for in Section II.B.3 above.  Any 
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disputed issues shall be submitted to the Council for the setting of an Administrative 
Hearing before its designated Hearing Officer and a subsequent Resolution of the Council 
pursuant to the provisions of the Home Rule Charter. 

 
If the Council’s final ruling on any disputed issues requires changes to the September 
Adjustment (or November Adjustment in the case of the 2021 Evaluation Report filing) 
referenced in Paragraph II.B.3 above, the Company shall file a revised Attachment A 
(“Final Adjustment”) containing such further modified Rate Adjustments within fifteen (15) 
days after receiving the Council’s order resolving the dispute. The Company shall provide 
a copy of the filing to the Council together with appropriate supporting documentation. Such 
modified Rate Adjustments shall then be implemented with the first billing cycle of the 
month after the date of the ruling if the ruling is received by the 5th day of the month, 
otherwise, the modified Rate Adjustments shall then be implemented with the first billing 
cycle of the second subsequent month after the date of the ruling and shall remain in effect 
until superseded by Rate Adjustments established in accordance with the provisions of this 
Rider EFRP. 

 
Within 60 days after receipt of the Council’s final ruling on disputed issues, the Company 
shall determine the amount to be refunded or surcharged to customers, if any, together 
with interest at a Council mandated rate of interest. Such refund/surcharge amount shall 
be based on customers’ revenue from the first billing cycle of September (or November in 
the case of the 2021 Evaluation Report filing) of the filing year through the last date the 
interim Rate Adjustments were billed. Such refund/surcharge amount shall be applied to 
customers’ bills in the manner prescribed by the Council. 

 
C. ANNUAL REDETERMINATION OF RATE ADJUSTMENTS 

 
1. DEFINITION OF TERMS 

 
a. EVALUATION PERIOD 

(1).  The Evaluation Period shall be the twelve-month period ended December 31 of 
the calendar year immediately preceding the filing. The historic data utilized in 
each Evaluation Report shall be based on actual results for the Evaluation Period 
as recorded as electric operations on the Company’s books in accordance with the 
Uniform System of Accounts and such other documentation as may be appropriate 
in support of adjustments including known and measurable1 changes in the 
revenues or cost of providing utility service for the Evaluation Period as further 
addressed in Attachments B and C hereto. 

 
(2). ENOL shall update external allocation factors with supporting workpapers for the 

Evaluation Period for the twelve-month period ended September 30 of the calendar 
year immediately preceding the filing. External allocation factors are those 
developed independently from the class cost of service study using customer data 
such as peak demands, energy usage, and number of customers, etc., e.g. 
external allocation factors are production demand, production energy, and 
transmission demand. 

 
b. EARNED RATE OF RETURN ON COMMON EQUITY 

The Earned Return on Common Equity (“EROE”) shall be evaluated based on the 
Company’s total revenues and costs except for the revenues and costs recovered 

 
1 For purposes of this Rider EFRP, adjustments for changes to Rate Base, Revenues, and Expense for the 
prospective twelve months following the EFRP evaluation period (i.e. Proforma Adjustments) can be made as long 
as they are “Known and Measurable.”  Known and Measurable changes, including attendant impacts, are those 
changes that reflect changes in operating conditions and/or costs incremental to test year evaluation period 
operations.  Such costs must be expected to be incurred and reasonably budgeted with sufficient information to be 
verified as appropriate proforma adjustments as set forth in Attachment H.  
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through the Securitized Storm Cost Recovery Rider and the Securitized Storm Cost 
Offset Rider. The EROE for any Evaluation Period shall be determined in accordance 
with the EROE Formula set out in Attachment B. The EROE determination shall reflect 
the Evaluation Period adjustments set out in Attachment C.   

 
c. BENCHMARK RATE OF RETURN ON RATE BASE 

The Benchmark Rate of Return on Rate Base (“BRORB”) shall be determined in 
accordance with the BRORB formula set out in Attachment D.  

 
d. EVALUATION PERIOD COST RATE FOR COMMON EQUITY 

The Evaluation Period Cost Rate for Common Equity (“EPCOE”) is the Company’s 
cost rate for common equity applicable to the Evaluation Period. The EPCOE value 
applicable for each Evaluation Period shall be determined in accordance with 
Attachment E. 

 
e. ANNUALIZED EVALUATION PERIOD EFRP REVENUE  

The Annualized Evaluation Period EFRP Revenue is the Rider EFRP Rider Rate 
Adjustment by rate class (Final Adjustments) in effect at the end of the Evaluation 
Period multiplied times the applicable Evaluation Period Billing Revenues. 

 
f. TOTAL RIDER EFRP REVENUE 

The Total Rider EFRP Revenue is the Annualized Evaluation Period EFRP Revenue 
plus the reduction/increase in Rider EFRP Revenue as calculated in Attachment F.  

 
g. RATE OF RETURN ON COMMON EQUITY BANDWIDTH 

The Rate of Return on Common Equity Bandwidth (“Bandwidth”) shall be an Upper 
Band equal to the EPCOE plus 0.50% (50 basis points) and a Lower Band equal to the 
EPCOE minus 0.50% (50 basis points).   

 
2. TOTAL RIDER EFRP REVENUE 

 
In each Evaluation Period, the Total Rider EFRP Revenue level shall be determined using 
the Rider EFRP Revenue Redetermination Formula set out in Attachment F, which reflects 
the following rules:  

 
a. If the EROE is less than the Lower Band, the ROE Adjustment shall be equal to the 

EPCOE minus the EROE.  
 

b. If the EROE is greater than the Upper Band the ROE Adjustment shall be equal to the 
EPCOE minus the EROE. 

 
c. There shall be no change in Rider EFRP Revenue level for the Evaluation Period if the 

EROE is less than or equal to the Upper Band and greater than or equal to the Lower 
Band. 

 
3. RATE CLASS TOTAL RIDER EFRP REVENUE  

 

In the event of a change in Total Rider EFRP Revenue, as determined under the provisions 
of Section II.C.2, the Total Rider EFRP Revenue by rate class will be determined by 
comparing each rate class’s Evaluation Period Fixed and Variable Revenue Requirements 
to the Evaluation Period Fixed and Variable Revenues, excluding the effects of the Base 
Rate Adjustment Rider, respectively, in Attachment G. 
 
In the event that the change in Total Rider FRP Revenues determined under the provisions 
of Section II.C.2 is less than 10% and the comparison in the above paragraph shows a rate 
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class increase of greater than 10% in the Total Rider EFRP Revenue for the Mastered 
Metered Non-Residential, High Voltage, or Large Interruptible Service rate classes 
individually, then such rate class’s EFRP Revenue increase shall be limited to 10% and 
the increase above 10% shall be allocated to all other rate classes (to the extent not subject 
to the cap described in this paragraph) in proportion to their individual rate class Total Rider 
FRP Revenues. 

 
4. EVALUATION REPORT RATE ADJUSTMENT REDETERMINATION 

 
All applicable retail rate and rider schedules as shown on Attachment A to this rider 
schedule EFRP on file with the Council will be adjusted through Rider Schedule EFRP by 
these percentages as determined under Section II.C.3, with the exception of the 
Residential rate class, and will be shown on Attachment A. For the Residential rate class, 
the percentage determined under Section II.C.3 shall not be applied to the customer charge 
so that the Total Rider EFRP Revenue is recovered by applying a Rate Adjustment to the 
Energy Charge.   

 
III. PROVISIONS FOR OTHER RATE CHANGES 
 

A. EXTRAORDINARY COST CHANGES 
 

It is recognized that from time to time ENOL may experience extraordinary increases or 
decreases in costs that occur as a result of actions, events, or circumstances beyond the 
control of the Company. Such costs may significantly increase or decrease the Company’s 
revenue requirements and, thereby, require rate changes that this Rider EFRP is not designed 
to address. Should ENOL experience such an extraordinary cost increase or decrease, 
excluding costs recovered via the Fuel Adjustment Clause, having an annual revenue 
requirement impact exceeding $6 million on a total electric Company basis then either the 
Company or the Council may initiate a proceeding to consider a pass-through of such 
extraordinary cost increase or decrease.  
 

B. FORCE MAJEURE 
 
 In addition to the rights of ENOL under this Rider, or as provided by law, to make a filing for the 

pass-through of costs outside the provisions of the Rider EFRP, if any event or events beyond 
the reasonable control of ENOL including natural disaster, damage or unforeseeable loss of 
generating capacity, changes in regulation ordered by a regulatory body or other entity with 
appropriate jurisdiction, and orders or acts of civil or military authority, cause increased costs 
to ENOL or result in a deficiency of revenues to ENOL which is not readily capable of being 
addressed in a timely manner under this Rider EFRP, ENOL may file for rate or other relief 
outside the provisions of the Rider EFRP.  Such request shall be considered by the Council in 
accordance with applicable law governing such filings. 
 

C. NEW ORLEANS POWER STATION 
 

Upon affirmation by the appropriate Courts of the Council’s decision in Resolution R-18-65 
approving the New Orleans Power Station (“NOPS”), ENOL shall include through an FRP 
interim rate adjustment effective as of the first billing cycle of the month following the 
Commercial Operation Date (“COD”) the final estimated first-year revenue requirement 
associated with the completion of the construction of NOPS.  The final first-year estimated 
revenue requirement shall be determined in connection with a filing by ENOL submitted no 
later than seventy-five (75) days prior to the expected in-service date/COD of NOPS, setting 
forth the then-current estimate of the incremental revenue requirement associated with ENOL’s 
ownership of NOPS reflected in Attachment F.  The revenue requirement shall be allocated 
among the classes based on the most recently calculated production demand allocation factor. 
The final estimated first-year revenue requirement determined as a result of such filing shall 
form the basis for an in-service rate adjustment to the Company’s base rates in accordance 
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RIDER SCHEDULE EFRP-6  
 

with Attachment A of this ENOL Rider Schedule EFRP-6.  In the event that the cases regarding 
of Resolution R-18-65 have not concluded by the NOPS COD, then ENOL shall be permitted 
to defer the NOPS non-fuel costs, including the cost of capital, after NOPS enters operation 
and until ENOL commences non-fuel cost recovery from ENOL’s customers.  ENOL shall 
recover such deferral in the interim FRP rate adjustment in accordance with the Agreement in 
Principle approved in Council Resolution R-20-344.    

 
D. RIDER PPCR TRANSITIONAL ITEMS 
 
 This Rider EFRP shall also include transitional revenue requirements from constructed or 

acquired capacity as approved by the Council effective with the realignment of those revenue 
requirements from Rider PPCR to base revenue. 

 
E.  CHANGES IN TAX RATE 
 
 In the event of a change in the state or federal corporate income tax rate(s) applicable to ENOL, 

and/or any related changes to tax law, including, but not limited to changes that may affect the 
effective tax rate(s) and/or changes that may affect the treatment of accumulated deferred 
income tax, ENOL shall include in the EFRP Evaluation Report following the change in law, all 
relevant information for the Council to determine the effect on the revenue requirement and 
propose related ratemaking treatment to become effective as of the date of the change in law. 

 
F. SPECIAL RATE FILINGS 

 
The Company is experiencing a changing business environment and increasing competition. 
Experimental, developmental, and alternative rate schedules may be appropriate tools for the 
Company to use to address these conditions. Therefore, nothing in this Rider shall be 
interpreted as preventing the Company from proposing, or requiring the Council to approve, 
any revisions to existing rate schedules or implement new rate schedules as may be 
appropriate. Any such rate changes shall be filed with the Council and evaluated in accordance 
with the rules and procedures then in effect. 

 
 IV. EFFECTIVE DATE AND TERM 
 

Rider EFRP shall be in effect with annual Evaluation Report filings to be made on or before 
June 30, 2021 and April 30 for subsequent filings in 2022 and 2023 for the Evaluation Periods 
2020, 2021, and 2022, respectively. The Rate Adjustments, resulting from the April 30, 2023 
Filing shall continue in effect until such time as new rates become effective pursuant to a final 
Council order. 
 

 

T 
 
 
T 
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T 
 



Page 30.7 

 

ENTERGY NEW ORLEANS, LLC 
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE EFRP-6 

FOR THE PERIOD ENDED DECEMBER 31, 20XX 
 
 

TABLE OF CONTENTS to FILING & WORKPAPERS 
 

 
 
 

 SECTION 
 

DESCRIPTION 
 

1 
 
Attachment A - Rate Adjustments by Rate Class 

 
2 

 
Attachment F - Rider EFRP Revenue Redetermination Formula  
Attachment G – Rate Class Rider EFRP Revenue Redetermination (Page 1), 
Fixed Revenue Deficiency/(Excess) (Page 2), Variable Revenue 
Deficiency/(Excess) (Page 3), and Fixed and Variable Revenue 
Deficiency/(Excess) (Page 4)  

 
3 

 
Attachment B - Earned Rate of Return on Common Equity 
Rate Base 
Operating Income 
Income Tax 
 

 
4 

 
Attachment E - Evaluation Period Cost Rate for Common Equity 

 
5 
 

 
Attachment D - Benchmark Rate of Return on Rate Base 
 

6 Attachment C - Adjustment Descriptions 
Rate Base Adjustments 
Operating Income Statement Adjustments 
Income Tax Adjustments 
 

7 Other Workpapers to Attachments 
 

 
 

 
Workpapers (to be included in EFRP filings) 

8  
Per Book Evaluation Period Result   

 
8.1 

 
Per Book Accounting Workpapers 

 
8.2 

 
Miscellaneous Data 
 

 
8.3 

 
Allocation Factors 

 
9 

 
FERC Form 1 selected pages substantiating Per Book Data 

  

T 
 
T 
T 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
 
 
 
 
 
 
 
 
 
T 
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10 

 
Adjustments per Attachment C 
 
 Rate Annualization Adjustment 

 Interest Synchronization 

 Income Taxes 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
2020 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
2021 and 2022 

 Reclassifications 

 Out-of-Period Items 

 Other  

 
 

11 
 

Benchmark Rate of Return on Rate Base 

12 Other Rate Schedule Changes 
 

13 Attachment H – Documentation in Support of Known and Measurable 
Changes  
 
 

T 
 
 
T 
 
 
 
 
 
 
 
 
 
T 
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Effective:  10-29-2020 
 

ATTACHMENT A 
 

ENTERGY NEW ORLEANS, LLC 
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE EFRP-6 

RATE ADJUSTMENTS 
 
The following Rate Adjustments will be applied to the rates set out in the monthly bills of Entergy New 
Orleans, LLC’s (“ENOL”) Rate Schedules identified below, or such additional rate schedules of ENOL 
subject to the Electric Formula Rate Plan Rider Schedule EFRP-6 that may become effective.  The Rate 
Adjustments shall be effective for bills rendered on and after the first billing cycle of November of the filing 
year for the 2021 Evaluation Report and September of the filing year for subsequent Evaluation Reports or 
as approved by the City Council of the City of New Orleans. 
 
The Net Monthly Bill calculated pursuant to each applicable retail rate schedule* and rider schedule* on file 
with the City Council of the City of New Orleans will be adjusted monthly by the class percentages below 
before application of the monthly fuel adjustment except this Rider will not apply to the following: 
 
*Excluded Schedules: AFC, BRAR, IRAR-E, Contract Minimums, RES Customer Charges, DTK, EAC, 

EECR, EVCI, FAC, GPO, MES, MISO, PPCR, PPS, R-8, R-3, RPCEA, SMS, SSCO 
and SSCR 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

FORMULA RATE PLAN RATES 
     

Line 
No. 

Rate Class Applicable 
Base Revenue 

(1) 

Fixed and Variable 
Revenue 

Deficiency/(Excess) 

Total FRP 
Rates 

     
     

1 RESIDENTIAL $181,657,192  8.5138% 
2 SMALL ELECTRIC $74,223,918  7.1521% 
3 MUNICIPAL BUILDINGS $2,148,041  8.8891% 
4 LARGE ELECTRIC $29,305,434  8.9358% 
5 LARGE ELECTRIC HIGH LOAD FACTOR $102,854,049  8.8947% 
6 MASTER METERED NON-RESIDENTIAL $195,377  1.9557% 
7 HIGH VOLTAGE $5,746,963  12.0838% 
8 LARGE INTERRUPTIBLE $4,477,368  5.2335% 
9 LIGHTING $4,260,437  3.4651% 

     
 

Note:  
(1). Excluded schedules specifically identified on Attachment A above.  
 

  

T 
 
 
 
 
T 
T 
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Attachment B 

    
    
    

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
EARNED RATE OF RETURN ON COMMON EQUITY FORMULA 

    
    

Line Description Adjusted  
No.   Amount 

    
 TOTAL COMPANY  
    

1 RATE BASE P 2, L23  
2 BENCHMARK RATE OF RETURN ON RATE BASE Att D, L 4, Col D  
    
3 REQUIRED OPERATING INCOME L 1 * L 2  
4 NET UTILITY OPERATING INCOME P 3, L 25  
5 OPERATING INCOME DEFICIENCY/(EXCESS) L 3 - L 4  
6 REVENUE CONVERSION FACTOR (1)   
    
7 REVENUE DEFICIENCY/(EXCESS) L 5 * L 6  
    
 PRESENT RATE REVENUES   
8 ULTIMATE CUSTOMERS P 3, L 1  
    
9 REVENUE REQUIREMENT L 7 + L 8  
    

10 PRESENT BASE RATE REVENUES P 3, L 1  
11 REVENUE DEFICIENCY/(EXCESS) L 9 - L 10  
12 REVENUE CONVERSION FACTOR (1)   
13 OPERATING INCOME DEFICIENCY/(EXCESS) L 11/L 12  
    

14 RATE BASE P 2, L 23  
15 COMMON EQUITY DEFICIENCY/(EXCESS) L 13/L 14  
16 WEIGHTED EVALUATION PERIOD COST RATE FOR COMMON EQUITY (%) Att D, L 3, Col D  
17 WEIGHTED EARNED COMMON EQUITY RATE (%) L 16 - L 15  
18 COMMON EQUITY RATIO (%) Att D, L 3, Col B  
19 EARNED RATE OF RETURN ON COMMON EQUITY (%) L 17 /L 18  
    

    
Notes:    

 (1) Revenue Conversion Factor = 1 / [(1 - Composite Tax Rate) * (1 – Bad Debt-Revenue Related Tax Rate-    
 Regulatory Commission Expense Rate)]   
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Attachment B 
 

     
     
     

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
RATE BASE (A) 

     
     

Line 
No. 

Description Per Books Adjustments 
(B) 

Adjusted 
Amount 

     
     

1 PLANT IN SERVICE    
2 ACCUMULATED DEPRECIATION    
3      NET UTILITY PLANT  (L1+ L2)    
     

4 PLANT HELD FOR FUTURE USE    
5 CONSTRUCTION WORK IN PROGRESS ( C )    
6 MATERIALS AND SUPPLIES ( D )    
7 PREPAYMENTS ( D )    
8 CASH WORKING CAPITAL ( E )    
9 PROVISION FOR INJURIES & DAMAGES RESERVE ( D )    

10 PROVISION FOR PROPERTY INSURANCE RESERVE ( D )    
11 PLANT ACQUISITION ADJUSTMENT    
12 INVESTMENT IN SUB-CAPITAL ( D )    
13 CUSTOMER ADVANCES    
14 CUSTOMER DEPOSITS    
15 ACCUMULATED DEFERRED INCOME TAXES    
16 ACCUMULATED DEFERRED ITC - PRE-1971    
17 OTHER ( F ) ( G )    
18 FUEL INVENTORY (D)    
19 NET UNAMORTIZED RATE CASE EXPENSE    
20 NET UNAMORTIZED ALGIERS MIGRATION COSTS    
21 NET UNAMORTIZED UNRECOVERED GENERAL PLANT    
22 PENSION LIABILITY RATE BASE EXCL SFAS 158    

     
     

23 RATE BASE (L3 + Sum of L4 through L22)    
     
     
     

Notes:     
(A) Ending balances are to be utilized except where otherwise noted    
(B) Adjustments as set out in Attachment C to this rider EFRP    
(C) Amount not subject to AFUDC accrual    
(D) 13-month average balances    
(E) Cash Working Capital is deemed to be zero.    
(F) Other items includible in rate base but not specifically identified above, 

including but not limited to any items recognized pursuant to Section 8 of 
Attachment C 

   

(G) Beginning & Ending or 13-mos average as more appropriate    
     

 
  



Page 30.12 

 

Attachment B 
 

     
     
     

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
OPERATING INCOME 

     
Line      
No. Description Per Books Adjustments (A) Adjusted 

Amount 
     

     
 REVENUES    
     
1 SALES TO ULTIMATE CUSTOMERS    
     
2 EPP & SYSTEM SALES    
3 OTHER ELECTRIC REVENUE    
     
4    TOTAL OPERATING REVENUES (Sum of L1 through L3)    
     
     
 EXPENSES    
     
 ELECTRIC O&M    
5   PRODUCTION    
6   TRANSMISSION    
7   DISTRIBUTION    
8   CUSTOMER ACCOUNTING    
9   CUSTOMER SERVICE & INFORMATION    
10   SALES    
11   ADMINISTRATIVE & GENERAL    
12      TOTAL ELECTRIC O&M EXPENSES ( Sum of L5 through L11)    
     

13 GAIN FROM DISPOSITION OF ALLOWANCES    
14 REGULATORY DEBITS & CREDITS (B)    
15 DEPRECIATION & AMORTIZATION EXPENSES    
16 INTEREST ON CUSTOMER DEPOSITS    
17 TAXES OTHER THAN INCOME    
18 STATE INCOME TAX    
19 FEDERAL INCOME TAX    
20 PROV DEF INC TAX - STATE – NET    
21 PROV DEF INC TAX - FED – NET    
22 INVESTMENT TAX CREDIT-NET    
23 OTHER (C)    
24      TOTAL UTILITY OPERATING EXPENSES (L12 + Sum of L13 

through L23) 
   

     
     

25 NET UTILITY OPERATING INCOME (L4 – L24)    
     

26     
     

Notes:     
(A) Adjustments defined in Attachment C 
(B) Including, but not limited to, the amortization of regulatory assets and liabilities. 
(C) Other items included pursuant to Section 8 of Attachment C     
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Attachment B 
      

      
      

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
INCOME TAX 

      
Line       
No. Description Reference Per 

Books 
Adjustments 

(A) 
Adjusted 
Amount 

      
1 TOTAL OPERATING REVENUES Att B, P 3, L 4    
2 TOTAL O&M EXPENSE Att B, P 3, L 12    
3 GAIN FROM DISPOSITION OF ALLOWANCES Att B, P 3, L 13    
4 REGULATORY DEBITS & CREDITS) Att B, P 3, L 14    
5 DEPRECIATION & AMORTIZATION EXPENSE Att B, P 3, L 15    
6 INTEREST ON CUSTOMER DEPOSITS Att B, P 3, L 16    
7 TAXES OTHER THAN INCOME Att B, P 3, L 17    
      
8 NET INCOME BEFORE INCOME TAXES L 1- Sum of L 2 

through L 7 
   

      
9 ADJUSTMENTS TO NET INCOME BEFORE TAXES     
      

10 TAXABLE INCOME L 8 + L 9    
      
 COMPUTATION OF STATE INCOME TAX     
      

11 STATE TAXABLE INCOME L 10    
      

12 STATE ADJUSTMENTS     
      

13 TOTAL STATE TAXABLE INCOME Sum of L 11 
through L 12 

   

      
14 STATE INCOME TAX BEFORE ADJUSTMENTS (B) L 13*Eff. Tax Rate    
      

15 ADJUSTMENTS TO STATE TAX     
      

16 STATE INCOME TAX L 14 + L 15    
      
 COMPUTATION OF FEDERAL INCOME TAX     
      

17 TAXABLE INCOME L 10    
      

18 STATE INCOME TAX L 14 as deduction    
19   FEDERAL ADJUSTMENTS     
      

20 TOTAL FEDERAL TAXABLE INCOME Sum of L 17 
through L 19 

   

      
21 FEDERAL INCOME TAX BEFORE ADJUSTMENTS (B) L 20* Eff. Tax Rate    
      

22 ADJUSTMENTS TO FEDERAL TAX     
      

23 FEDERAL INCOME TAX L 21+L 22    
      

Notes:      
(A) Adjustments as defined in Attachment C     
(B) The Tax Rate in effect at the time the Evaluation Report is filed shall be utilized. 
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Attachment C 

 
ENTERGY NEW ORLEANS, LLC 

 
EVALUATION PERIOD ADJUSTMENTS 

 
The actual (per book) data for each Evaluation Period as reflected in Attachment B, shall be adjusted to reflect the following: 
 
1 Rate Annualization Adjustment  
 

A) Rate Schedule Revenue shall be adjusted to reflect, on an annualized basis by Rate Class, the Rate Adjustments in effect at the end of the 
Evaluation Period under this Rider EFRP. The revenue effects of the Algiers Residential mitigation rider are to be eliminated.  

 
 

B) The rate base, revenue and expense effects associated with the IRAR-E, SSCR, and SSCO riders, that ENOL may have in effect during the 
Evaluation Period which recover specific costs are to be eliminated.   

 
2 Interest Synchronization  
 
 All Evaluation Period Interest expenses are to be eliminated and replaced with an imputed interest expense amount equal to the Evaluation Period 

rate base multiplied by the weighted embedded cost of debt for the Evaluation Period determined in accordance with Attachment D. 
 
3 Income Taxes 
 
 All state and federal income tax effects including 1) adjustments to taxable income, 2) adjustments to current taxes, 3) provisions for deferred 

income tax (debit and credit), and 4) accumulated provision for deferred income tax (debit and credit) shall be adjusted or eliminated, as 
appropriate, to comport with the following principles: 

 
A) Effects associated with other adjustments set out in this Attachment C shall similarly and consistently be adjusted; 

 
B) All effects associated with the difference in the timing of transactions, where the underlying timing difference is eliminated, shall also be 

eliminated; 
 

C) The corporate state and federal income tax laws legally in effect on the date an Evaluation Report is filed under this EFRP Rider shall be 
reflected in the calculation of all income tax amounts; and 

 
D) Tax effects normally excluded for ratemaking purposes shall be eliminated. 

 
4 Ratemaking Adjustments for Evaluation Report Based on Test Year 2020 
 

A) Present base rate revenue shall be adjusted to reflect, on an annualized basis, the rate actions resulting from the Combined Rate Case, 
Council Docket No. UD-18-07 (2020). 

 
B) The corresponding expense credit associated with amounts expensed prior to 2020 but included in any regulatory assets authorized in the 

Combined Rate Case or other Council authorizations shall be eliminated.  
 
C) The amortization of any regulatory asset authorized in the Combined Rate Case or other Council authorizations shall be annualized.   
 
D) The amortization of Unrecovered General Plant shall be annualized. 

 
E) Retention of over-recovery balance of the Union Revenue Requirement will be excluded for ratemaking purposes from the 2021 FRP filings. 

 
F) The depreciation expense associated with Plant in Service shall be annualized. 

 
G) Extraordinary Cost Changes 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
 
 
T 
 
T 
 
 
T 
 
 
T 
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5 Ratemaking Adjustments for Evaluation Reports Based on Test Year 2021 and 2022 
 

A)       Extraordinary Cost Changes 
 
6 Reclassifications 

 
A) Revenues associated with ENOL's rates in the CNO Retail Jurisdiction but included in Other Electric Revenue on a per book basis 

(Attachment B, Page 3, Line 3) shall be reclassified as rate schedule revenue.  
 

B) Costs not allowable for ratemaking purposes shall be removed by adjustment from the Evaluation Period cost data.  Likewise, costs that 
are allowed, but recorded below the utility operating income line, shall be included in the Evaluation Period cost data through appropriate 
reclassification adjustments.  These adjustments shall include but are not limited to the reclassification of below-the-line interest expense 
associated with customer deposits as interest on customer deposits expense. 

 
7 Out-of-Period Items 
 
 Expenses and revenues recorded in any Evaluation Period that are related to transactions occurring prior to the Evaluation Period used in the first 

Filing shall be eliminated by adjustment from the Evaluation Period cost data.  This shall include any associated tax adjustments. 
 
 
8 Other 
 
 In addition to Adjustments 1 through 7 above, there may, from time-to-time, be special costs or rate effects that occur during an Evaluation Period 

that require adjustments of the Evaluation Period cost data.  Nothing in this Rider EFRP shall preclude any Party from proposing such 
adjustments. 

 
A) ENO may propose other known and measurable costs that are supportable and expected to be incurred in the prospective 12 months 

following the FRP evaluation period, if the Company elects to do so, in accordance with Attachment H. 
 

  

T 
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Attachment D 
           
           
 ENTERGY NEW ORLEANS, LLC 
           
 BENCHMARK RATE OF RETURN ON RATE BASE 
          
  

 
 

Description 

 ( A ) 
Capital Amount (1) 

($) 

 ( B )  
Capital Ratio 

(%) 

 ( C )  
Cost Rate (2)  

(%) 

 ( D )  
Benchmark Rate of Return 

on Rate Base (3) 

            
1 LONG-TERM DEBT (4)    49%     
          

2 PREFERRED EQUITY         
          

3 COMMON EQUITY (4)    51%     
          

4 TOTAL    100%     
          

Notes:          
          

(1) Amounts at the end of the Evaluation Period as adjusted for refinancing activities.  All Long-Term Debt issues shall reflect the balance net of a) 
unamortized debt discount, premium, and expense; b) gain or loss on reacquired debt; and c) any adjustments required per Attachment C.  All 
Preferred Stock issues shall reflect the balance net of discount, premium and capital stock expense.     

  
(2) Annualized cost of Long-Term Debt and Preferred Equity at the end of the Evaluation Period divided by the corresponding Capital Amount.  The 

Long-Term Debt Cost Rates shall include a) annualized amortization of debt discount, premium, and expense; b) annualized gain or loss on 
reacquired debt; and c) any adjustments required per Attachment C. The Common Equity Cost Rate shall be the Evaluation Period Cost Rate for 
Common Equity (EPCOE) determined in accordance with Attachment E.  

          
(3) 

 
 

(4) 

The components of the BRORB column are the corresponding Cost Rates multiplied by the associated Capital Ratio.  The BRORB is the sum of 
the components so determined and expressed as a % to two decimal places (XX.XX%). 
 
The common equity ratio shall be 51% and the long-term debt ratio shall be 49% in accordance with the Agreement in Principle approved by 
Council Resolution R-20-344. 
 
 

 
  

T 
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Attachment E 
 

ENTERGY NEW ORLEANS, LLC 
EVALUATION PERIOD COST RATE FOR COMMON EQUITY PROCEDURE 

 
 

EVALUATION PERIOD COST RATE FOR COMMON EQUITY 
 
 The EPCOE applicable for any Evaluation Report pursuant to this Rider EFRP shall be 9.35%.  
 
 
  



Page 30.18 
 

 

Attachment F 
        

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
RIDER EFRP REVENUE REDETERMINATION FORMULA 

        
SECTION 1 

BANDWIDTH CHECK 
Line        
No.  DESCRIPTION  REFERENCE    

1  Earned Rate of Return on Common Equity ("EROE")  Attachment B, P 1, L 21    

2  
Evaluation Period Cost Rate for Common Equity 
("EPCOE")  Per Attachment E    

3  Upper Band  L 2 + 0.50%     
4  Lower Band  L 2 - 0.50%    
5  ROE Adjustment   If L1 < L4, then L2 - L1; If L1 > L3, then L2 - L1   

     but no adjustment if L1 ≥ L 4 and L1 ≤ L3    
        
SECTION 2 
  ROE BAND RATE ADJUSTMENT  
        
  DESCRIPTION  REFERENCE    

6  ROE Adjustment  Per L 5     
7  Common Equity Capital Ratio  Attachment D, L 3, Col B     
8  Rate Base  Attachment B, P 1, L 1    
9  Revenue Conversion Factor  Attachment B, P 1, L 6    

10  Total Change in Rider EFRP Revenue  L6 * L7 * L8 * L9     
        
SECTION 3 
  TOTAL BAND RATE ADJUSTMENT  
        
  DESCRIPTION  REFERENCE    

11  Annualized Evaluation Period EFRP Revenue (1)  See Note 1    
12  (Reduction)/Increase in Rider EFRP Revenue   L 10     
13  Extraordinary Cost Change Revenue Requirement   Per Sec. III.A of the Tariff     
14  Other Recoveries   See Note 3     

15  Total Rider EFRP Revenue (2)  L 11 + L 12 + L 13 + L14    
        
        
Notes:        
(1) Rider EFRP Rate Adjustments in effect at the end of the applicable Evaluation Period multiplied by the applicable Evaluation Period billing revenues 

plus any other applicable adjustments.  
(2) 
 

The Total Rider EFRP Revenue reflects the total credit or surcharge to be applied to customer bills based on the results of the Rider EFRP 
Redetermination Formula. 

(3) 
 
 
 

Other outside the bandwidth formula recoveries authorized by the Council shall be reflected on this line 14.  See for example, in the 2021 Evaluation 
Report and the 2022 Evaluation Report, ENO is authorized to recover the IRAR Adjustments outside of the bandwidth formula per the Agreement in 
Principle approved in Council Resolution R-20-344. 
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T 
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ATTACHMENT G  

 
 

 

 

 

 
  

ENTERGY NEW ORLEANS, LLC – ELECTRIC  
RATE CLASS RIDER EFRP REVENUE REDETERMINATION 

 

 

 

 

Line 
No.

Description
Total Company 

Adjusted
Residential

Small 
Electric

Municipal
Large 

Electric
High 

Load Factor
Master 

Metered
High 

Voltage
Large 

Interruptible
Lighting

[a] [b] [c] [d] [e] [f] [g] [h] [i] [j] [k] [l]

1 Rate Base XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
2 ENO Required Rate of Return on Rate Base After taxes X.XX%
3 ENO Required Rate of Return on Rate Base Including taxes X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX% X.XX%

4 Return on Rate Base including income taxes XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
5 Operation & Maintenance Expense XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
6 Gains from Disp of Allowances XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
7 Regulatory Debits & Credits XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
8 Interest on Customer Deposits XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
9 Other Credit Fees XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX

10 Depreciation & Amortization Expense XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
11 Amortization of Plant Acquisition Adjustment XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
12 Taxes Other than Income XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
13 Adjustment (Bad Debt, Reg. Exp. & Tax Difference) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
14 Fuel&MISO (recovered w/ a Rider) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
15 EECR (recovered w/ a Rider) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
16 EAC (recovered w/ a Rider) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
17 Less Credit to COS from Other Operating Revenue XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
18 Total Cost of Service XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
19 Less Present Revenue XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
20   =  Revenue Deficiency (Excess) XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX XXXX
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ATTACHMENT G 

 
 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

FIXED REVENUE DEFICIENCY/(EXCESS) 
($) 

     
     

Line 
No. 

Rate Class Current Fixed 
Revenue 

Requirement 

Current Fixed 
Revenue  

Fixed Revenue 
Deficiency/ 

(Excess) 
     
     

1 RESIDENTIAL    
2 SMALL ELECTRIC    
3 MUNICIPAL BUILDINGS    
4 LARGE ELECTRIC    
5 LARGE ELECTRIC HIGH LOAD FACTOR    
6 MASTER METERED NON- RESIDENTIAL    
7 HIGH VOLTAGE    
8 LARGE INTERRUPTIBLE    
9 LIGHTING    
     
     

10 TOTALS (Sum of L1 through L9)    
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ATTACHMENT G 

 
 
 

ENTERGY NEW ORLEANS, LLC – ELECTRIC 
VARIABLE REVENUE DEFICIENCY/(EXCESS) 

     
     

Line 
No. 

Rate Class Current 
Variable 
Revenue 

Requirement 

Current 
Variable 
Revenue  

Variable Revenue 
Deficiency/(Excess) 

     
     

1 RESIDENTIAL    
2 SMALL ELECTRIC    
3 MUNICIPAL BUILDINGS    
4 LARGE ELECTRIC    
5 LARGE ELECTRIC HIGH LOAD FACTOR    
6 MASTER METERED NON-RESIDENTIAL    
7 HIGH VOLTAGE    
8 LARGE INTERRUPTIBLE    
9 LIGHTING    
     
     

10 TOTALS (Sum of L1 through L9)    
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ATTACHMENT G 

 
 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

FIXED AND VARIABLE REVENUE DEFICIENCY/(EXCESS) 
     

     
Line 
No. 

Rate Class Current Fixed 
and Variable 

Revenue 
Requirement 

Current Fixed 
and Variable 

Revenue  

Fixed and 
Variable 
Revenue 

Deficiency/ 
(Excess) 

     
     

1 RESIDENTIAL    
2 SMALL ELECTRIC    
3 MUNICIPAL BUILDINGS    
4 LARGE ELECTRIC    
5 LARGE ELECTRIC HIGH LOAD FACTOR    
6 MASTER METERED NON-RESIDENTIAL    
7 HIGH VOLTAGE    
8 LARGE INTERRUPTIBLE    
9 LIGHTING    
     
     

10 TOTALS (Sum of L1 through L9)    
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ATTACHMENT H 
 

Known and Measurable Adjustments to Rate Base and Operating Income  
 

ENO proposes, but not limited to, the below known and measurable costs that are supportable and expected to be incurred in the prospective 12 
months following the FRP evaluation period which are either (i) approved by the Council, or (ii) clearly supported in ENO’s detailed budgeting 
process. 
 
A) Rate Base:  
 

Plant In Service - Each Evaluation Report may include and be based upon actual plant in service, plus additions to and retirements of 
plant in service expected to occur by the end of the year following the Evaluation Period (net of ADIT), as noted in Attachment B.  
 
Accumulated Depreciation - Each Evaluation Report may include depreciation expense using the depreciation rates in effect during 
the Evaluation Period as applied to the Plant In Service described above.  
 
ADIT - Each Evaluation Report may include the synchronized ADIT based upon amounts included in rate base for the Evaluation 
Period.   
 
Other Rate Base Adjustments – ENOL or CNO may propose adjustments for annualization or normalization, or to reflect known and 
measurable changes to rate base, subject to Council approval.  
 

B) Revenues:   
 

Rate Schedule Revenue - The Per Book revenues will be adjusted for any large industrial and/or commercial customer additions or 
losses by the end of the year following the Evaluation Period.  Additionally, Per Book revenues will be adjusted to remedy the erosion 
of fixed cost recovery (i.e., the lost contribution to fixed costs or LCFC) expected to result from Energy Smart (or other demand-side 
management) efforts over the year following the Evaluation Period.  

 
C) Expenses:  
 

O&M Expense Adjustments (Non-Payroll) - Each Evaluation Report may include adjustments to the previous calendar year O&M 
Expense based on known and measurable changes by the end of the year following the Evaluation Period.  
 
Administrative & General Expense Adjustment - Each Evaluation Report may include adjustments to the previous calendar year 
Administrative & General Expense based on known and measurable changes by the end of the year following the Evaluation Period.  
 
Payroll Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the level of payroll, related benefits 
and payroll taxes on an annualized basis for the headcount as of January 31 of the year following the Evaluation Period.  
 
Depreciation Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the annualized depreciation 
expense using the depreciation rates to be in effect during the Evaluation Period applied to Plant In Service including any known and 
measurable changes.  
 
Other Expense Adjustments – The Company or CNO may propose adjustments for annualization or normalization, or to reflect known 
and measurable changes to operating expenses, subject to Commission approval. 

 
 

Documentation in Support of Known and Measurable Changes to Plant in Service 

A.  Capital Project Summary Sheet (Plant in Service) by Function (Transmission, Distribution, Production, and 
General Plant & Intangible):     

The Company shall provide a complete listing of the Company’s capital programs and projects not otherwise included in the 
programs reflected in the Evaluation Period historical rate base, broken out by function by FERC account, that clearly shows the 
amount to be closed to plant or included in CWIP for amounts closing in the year following the Evaluation Period historical rate 
base as known and measurable adjustments.   

B. Major Specific Projects ($10 million and above closing to plant or in CWIP for amounts closing in the year 
following the Evaluation Period historical rate base as known and measurable adjustments):   
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For each capital project listed in Section A above for which the estimated capital costs exceed $10 million and which does not 
fall within the description of recurring program spending described in Section D below, the Company shall provide as minimum 
filing requirements the following documentation:   

1) Clearly defined project description, including project objective   
2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   
       the Evaluation Period that will close to plant by December 31 of the following year   
4) An analysis that describes:   

a) how the project advances customer service, reliability, safety, operational efficiency or other similar purposes   
b) why the project is appropriate at this time  
c)    alternative(s) that were considered and the cost associated with alternative(s) or a statement explaining why no feasible         
alternatives exist 
d) Any engineering plans, specifications or drawings that exist at the time of the Evaluation Report filing   

 
C.  Specific Projects (between $5 million and $10 million closing to plant or in CWIP for amounts closing in the year 

following the Evaluation Period historical rate base as known and measurable adjustments):   

For each capital project listed in Section A above for which the estimated capital costs exceeds $5 million but are less than $10 
million and which does not fall within the description of recurring program spending described in Section D below, the Company 
shall provide as minimum filing requirements the following documentation, with the understanding that the Company shall 
provide any additional documentation in response to reasonable data requests by CNO that will facilitate CNO’s review of the 
Evaluation Report:   

1) Clearly defined project description and project objective, including how the program advances customer service, 
reliability, safety, operational efficiency or other similar purposes   

2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   

the Evaluation Period that will close to plant by December 31 of the following year   

D. Recurring program spending:   

For recurring capital spending that can be categorized in to programs with defined objectives that are budgeted collectively, and 
which is not captured in Sections B and C above, the Company shall provide:   
     

a. program description and purpose of the program, including how the program advances   
customer service, reliability, safety, operational efficiency or other similar purposes   

b. Cost estimate based upon an analysis of historical plant in service data from which the   
amount requested to be included in rate base was derived    

c. An explanation for any material deviations from historical program trends that are reflected in the amount 
requested to be included in rate base   
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Effective:  10-27-2020 
 

ATTACHMENT A 
 

ENTERGY NEW ORLEANS, LLC 
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE EFRP-6 

RATE ADJUSTMENTS 
 
The following Rate Adjustments will be applied to the rates set out in the monthly bills of Entergy New 
Orleans, LLC’s (“ENOL”) Rate Schedules identified below, or such additional rate schedules of ENOL 
subject to the Electric Formula Rate Plan Rider Schedule EFRP-6 that may become effective.  The Rate 
Adjustments shall be effective for bills rendered on and after the first billing cycle of November of the filing 
year for the 2021 Evaluation Report and September of the filing year for subsequent Evaluation Reports or 
as approved by the City Council of the City of New Orleans. 
 
The Net Monthly Bill calculated pursuant to each applicable retail rate schedule* and rider schedule* on file 
with the City Council of the City of New Orleans will be adjusted monthly by the class percentages below 
before application of the monthly fuel adjustment except this Rider will not apply to the following: 
 
*Excluded Schedules: AFC, BRAR, IRAR-E, Contract Minimums, RES Customer Charges, DTK, EAC, 

EECR, EVCI, FAC, GPO, MES, MISO, PPCR, PPS, R-8, R-3, RPCEA, SMS, SSCO 
and SSCR 

 
ENTERGY NEW ORLEANS, LLC – ELECTRIC 

FORMULA RATE PLAN RATES 
     

Line 
No. 

Rate Class Applicable 
Base Revenue 

(1) 

Fixed and Variable 
Revenue 

Deficiency/(Excess) 

Total FRP 
Rates 

     
     

1 RESIDENTIAL    
2 SMALL ELECTRIC    
3 MUNICIPAL BUILDINGS    
4 LARGE ELECTRIC    
5 LARGE ELECTRIC HIGH LOAD FACTOR    
6 MASTER METERED NON-RESIDENTIAL    
7 HIGH VOLTAGE    
8 LARGE INTERRUPTIBLE    
9 LIGHTING    

     
 

Note:  
(1). Excluded schedules specifically identified on Attachment A above.  
 

  

T 
 
 
 
 
T 
T 
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ENTERGY NEW ORLEANS, LLC  

GAS SERVICE Effective:  September 2020November 2020 
Billing 

 Filed: April 9, 2020 October 27, 2020 
 Supersedes:  GFRP-45 Effective 

12/21/17September 2020 
RIDER SCHEDULE GFRP-56 Schedule Consist of:  Five Pages Plus 

Attachments A - G 
  

 
GAS FORMULA RATE PLAN RIDER SCHEDULE 

 
 

 

I. GENERAL 
 

This Gas Formula Rate Plan Rider Schedule GFRP-56 (“Rider GFRP”) defines the procedure by 
which the rates contained in the Entergy New Orleans, LLC (“ENOL” or “Company”) gas rate 
schedules designated in Attachment A to this Rider GFRP (“Rate Schedules”) may be periodically 
adjusted. Rider GFRP shall apply in accordance with the provisions of Section II.A below to all gas 
service billed under the Rate Schedules, whether metered or unmetered, and subject to the 
jurisdiction of the Council of the City of New Orleans (“CNO” or “Council”). 

 
II. APPLICATION AND REDETERMINATION PROCEDURE 
 

A. RATE ADJUSTMENT 
 

The adjustments to the Company’s rates set forth in Attachment A to this Rider GFRP (“Rate 
Adjustments”) shall be added to the rates set out in the monthly bills in accordance with the 
Company’s Rate Schedules. The Rate Adjustments shall be determined in accordance with 
the provisions of Sections II.B and II.C below. 

 
B. ANNUAL FILING AND REVIEW 

 
1. FILING DATE 
 

On or before April 30 of each year, beginning in 2020, ENOL shall file a report with the 
Council containing an evaluation of the Company’s earnings for the immediately preceding 
calendar year prepared in accordance with the provisions of Section II.C below (“Evaluation 
Report”). The Evaluation Report for the Evaluation Period ending December 31, 2020 shall 
be due on or before June 30, 2021 (“2021 Evaluation Report”). The Evaluation Reports for 
the Evaluation Periods ending December 31, 2021 and 2022 shall be due on or before 
April 30, 2022 and 2023, respectively. A revised Attachment A shall be included in each 
such Filing containing the Company’s proposed revised Rate Adjustments determined in 
accordance with the provisions of Section II.C below.  

 
 

2. REVIEW PERIOD 
 

The Council’s Advisors (“Advisors”) and all intervenors (“Intervenors”), which together with 
ENOL shall be referred to hereinafter, collectively, as the “Parties,” shall receive a copy at 
the time it is filed with the Council of each Evaluation Report together with all subsequent 
filings in the related proceeding. All Intervenors in Docket UD-18-07 shall be recipients of 
each such Evaluation Report filing. At the time each such Evaluation Report is filed, ENOL 
shall provide all Parties with workpapers supporting the data and calculations reflected in 
the Evaluation Report. The Parties may request such clarification and additional supporting 
data as each deems necessary and within the scope of normal discovery to adequately 

T 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
 
 
T 
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Page 12.2 
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review the Evaluation Report and ENOL’s proposed revised Rate Adjustments. ENOL shall 
provide such clarifications and additional supporting data sought by the other Parties within 
fifteen (15) days for each and every request. 

 
The Parties shall then have until July 15 except for the 2021 Evaluation Report, in which 
case the Parties shall have until September 15 of the filing year or 75 days after the filing, 
whichever is longer, to review the Evaluation Report to ensure that it complies with the 
requirements of Section II.C below. If any of the Parties should detect an error(s) (as 
distinguished from a regulatory issue(s)) in the application of the principles and procedures 
contained in Section II.C below, such error(s) shall be formally communicated in writing to 
the Company and/or other Parties by July 15 (September 15 for the 2021 Evaluation 
Report) of the filing year. Each such indicated error shall include documentation of the 
proposed correction. The Company shall then have twenty-five (25) days to review any 
proposed corrections, to work with the other Parties to resolve any differences and to file 
a revised Attachment A containing Rate Adjustments reflecting all corrections upon which 
the Parties agree. The Company shall provide the other Parties with appropriate work 
papers supporting any revisions made to the Rate Adjustments initially filed. 

 
Except where there is an unresolved dispute, which shall be addressed in accordance with 
the provisions of Section II.B.3 below, the Rate Adjustments initially filed under the 
provisions of Section II.B.1 above, or such corrected Rate Adjustments as may be 
determined pursuant to the terms of this Section II.B.2, shall become effective for bills 
rendered on and after the first billing cycle for the following month of September 
(“September Adjustment”).of September of the filing year (“September Adjustment”), 
except for the initially filed Rate Adjustments from the 2021 Evaluation Report, which will 
be effective for bills rendered on and after the first billing cycle of November of the filing 
year (“November Adjustment”).  Those Rate Adjustments shall then remain in effect until 
changed pursuant to the provisions of this Rider GFRP. 

 
3. RESOLUTION OF DISPUTED ISSUES 

 
In the event there is a dispute regarding any Evaluation Report, the Parties shall work 
together in good faith to resolve such dispute. If the Parties are unable to resolve the 
dispute by the end of the twenty-five (25) day period provided for in Section II.B.2 above, 
revised Rate Adjustments reflecting all revisions to the initially filed Rate Adjustments on 
which the Parties agree shall become effective as provided for in Section II.B.2 above. Any 
disputed issues shall be submitted to the Council for the setting of an Administrative 
Hearing before its designated Hearing Officer and a subsequent Resolution of the Council 
pursuant to the provisions of the Home Rule Charter. 

 
If the Council’s final ruling on any disputed issues requires changes to the September 
Adjustment (or November Adjustment in the case of the 2021 Evaluation Report filing) 
referenced in Paragraph II.B.2 above, the Company shall file a revised Attachment A 
(“Final Adjustment”) containing such further modified Rate Adjustments within fifteen (15) 
days after receiving the Council’s order resolving the dispute. The Company shall provide 
a copy of the filing to the Council together with appropriate supporting documentation. Such 
modified Rate Adjustments shall then be implemented with the first billing cycle of the 
month after the date of the ruling if the ruling is received by the 5th day of the month, 
otherwise, the modified Rate Adjustments shall then be implemented with the first billing 
cycle of the second subsequent month after the date of the ruling and shall remain in effect 
until superseded by Rate Adjustments established in accordance with the provisions of this 
Rider GFRP. 

 
Within 60 days after receipt of the Council’s final ruling on disputed issues, the Company 
shall determine the amount to be refunded or surcharged to customers, if any, together 
with interest at a Council mandated rate of interest. Such refund/surcharge amount shall 
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be based on customers’ revenue from the first billing cycle of September (or November in 
the case of the 2021 Evaluation Report filing) of the filing year through the last date the 
interim Rate Adjustments were billed. Such refund/surcharge amount shall be applied to 
customers’ bills in the manner prescribed by the Council. 

 
C. ANNUAL REDETERMINATION OF RATE ADJUSTMENTS 

 
1. DEFINITION OF TERMS 

 
a. EVALUATION PERIOD 

The Evaluation Period shall be the twelve  month period ended December 31 of the 
calendar year immediately preceding the filing. All data utilized in each Evaluation 
Report shall be based on actual results for the Evaluation Period as recorded as gas 
operations on the Company’s books in accordance with the Uniform System of 
Accounts and such other documentation as may be appropriate in support of 
adjustments including known and measurable1 changes in the revenues or cost of 
providing utility service for the Evaluation Period as further addressed in Attachments 
B and C hereto. 
  

b. EARNED RATE OF RETURN ON COMMON EQUITY 
The Earned Return on Common Equity (“EROE”) shall be evaluated based on the 
Company’s total revenues and costs. The EROE for any Evaluation Period shall be 
determined in accordance with the EROE formula set out in Attachment B. The EROE 
determination shall reflect the Evaluation Period adjustments set out in Attachment C. 

 
c. BENCHMARK RATE OF RETURN ON RATE BASE 

The Benchmark Rate of Return on Rate Base (“BRORB”) shall be determined in 
accordance with the BRORB formula set out in Attachment D.  

 
d. EVALUATION PERIOD COST RATE FOR COMMON EQUITY 

The Evaluation Period Cost Rate for Common Equity (“EPCOE”) is the Company’s 
cost rate for common equity applicable to the Evaluation Period. The EPCOE value 
applicable for each Evaluation Period shall be determined in accordance with 
Attachment E. 

 
e. ANNUALIZED EVALUATION PERIOD GFRP REVENUE 

The Annualized Evaluation Period GFRP Revenue is the Rider GFRP Rider Rate 
Adjustment (Final Adjustment) in effect at the end of the Evaluation Period multiplied 
times the applicable Evaluation Period Billing Revenues. 

 
f. TOTAL RIDER GFRP REVENUE 

The Total Rider GFRP Revenue is the Annualized Evaluation Period GFRP Revenue 
plus the reduction/increase in Rider GFRP Revenue as calculated in Attachment F. 

 
g. RATE OF RETURN ON COMMON EQUITY BANDWIDTH 

The Rate of Return on Common Equity Bandwidth (“Bandwidth”) shall be an Upper 
Band equal to the EPCOE plus 0.50% (50 basis points) and a Lower Band equal to the 
EPCOE minus 0.50% (50 basis points). 

 
 

1 For purposes of this Rider GFRP, adjustments for changes to Rate Base, Revenues, and Expense for the 
prospective twelve months following the GFRP evaluation period (i.e. Proforma Adjustments) can be made as long 
as they are “Known and Measurable.”  Known and Measurable changes, including attendant impacts, are those 
changes that reflect changes in operating conditions and/or costs incremental to test year evaluation period 
operations.  Such costs must be expected to be incurred and reasonably budgeted with sufficient information to be 
verified as appropriate proforma adjustments as set forth in Attachment G. 
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2. TOTAL RIDER GFRP REVENUE  

 
In each Evaluation Period, the Total Rider GFRP Revenue level shall be determined using 
the Rider GFRP Revenue Redetermination Formula set out in Attachment F, which reflects 
the following rules:  
a. If the EROE is less than the Lower Band, the ROE Adjustment shall be equal to the 

EPCOE minus the EROE.  
 
b. If the EROE is greater than the Upper Band the ROE Adjustment shall be equal to    the 

EPCOE minus the EROE. 
 
c. There shall be no change in Rider GFRP Revenue level for the Evaluation Period if the 

EROE is less than or equal to the Upper Band and greater than or equal to the Lower 
Band. 

 
3. RIDER GFRP REVENUE ALLOCATION  

 
The Total Rider GFRP Revenue, as determined under the provisions of Section II.C.2, will 
be allocated to each applicable rate schedule based on an equal percentage of base rate 
revenue.  This percentage will be developed by dividing the Total Rider GFRP Revenue 
by the total applicable base rate revenue, calculated pursuant to Attachment B. 

 
4. RATE ADJUSTMENT REDETERMINATION 

 
All applicable retail rate and rider schedules on file with the Council will be adjusted through 
Rider Schedule GFRP by the percentage as determined under Section II.C.3. 

 
III. PROVISIONS FOR OTHER RATE CHANGES 
 

A. EXTRAORDINARY COST CHANGES 
 

It is recognized that from time to time ENOL may experience extraordinary increases or 
decreases in costs that occur as a result of actions, events, or circumstances beyond the 
control of the Company. Such costs may significantly increase or decrease the Company’s 
revenue requirements and, thereby, require rate changes that this Rider GFRP is not designed 
to address. Should ENOL experience such an extraordinary cost increase or decrease having 
an annual revenue requirement impact exceeding $1 million on a total gas Company basis, 
then either the Company or the Council may initiate a proceeding to consider a pass-through 
of such extraordinary cost increase or decrease. 

 
B. SPECIAL RATE FILINGS 

 
The Company is experiencing a changing business environment and increasing competition. 
Experimental, developmental, and alternative rate schedules may be appropriate tools for the 
Company to use to address these conditions. Therefore, nothing in this Rider shall be 
interpreted as preventing the Company from proposing, or requiring the Council to approve, 
any revisions to existing rate schedules or implement new rate schedules as may be 
appropriate. Any such rate changes shall be filed with the Council and evaluated in accordance 
with the rules and procedures then in effect. 

 
C. FORCE MAJEURE 
 

In addition to the rights of ENOL under this Rider, or as provided by law, to make a filing for the 
pass-through of costs outside the provisions of the Rider GFRP, if any event or events beyond 
the reasonable control of ENOL including natural disaster, damage or unforeseeable loss of 

T 
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generating capacity, changes in regulation ordered by a regulatory body or other entity with 
appropriate jurisdiction, and orders or acts of civil or military authority, cause increased costs 
to ENOL or result in a deficiency of revenues to ENOL which is not readily capable of being 
addressed in a timely manner under this Rider GFRP, ENOL may file for rate or other relief 
outside the provisions of the Rider GFRP.  Such request shall be considered by the Council in 
accordance with applicable law governing such filings. 
 

D. CHANGES IN TAX RATE 
 
 In the event of a change in the state or federal corporate income tax rate(s) applicable to ENOL, 

and/or any related changes to tax law, including, but not limited to changes that may affect the 
effective tax rate(s) and/or changes that may affect the treatment of accumulated deferred 
income tax, ENOL shall include in the FRP Evaluation Report  following the change in law, all 
relevant information for the Council to determine the effect on the revenue requirement and 
propose related ratemaking treatment to become effective as of the date of the change in law. 

 
IV. EFFECTIVE DATE AND TERM 
 

Rider GFRP shall continuebe in effect for three years with annual Evaluation Report filings to be 
made on or before June 30, 2021 and April 30 offor subsequent filings in 2022 and 2023 for the 
Evaluation Periods 2020, 2021, and 2022 for the test years 2019, 2020, and 2021, respectively. 
The Rate Adjustments resulting from the April 30, 20222023 Filing shall continue in effect until such 
time as new rates become effective pursuant to a final Council order. 
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ENTERGY NEW ORLEANS, LLC 
GAS FORMULA RATE PLAN 

FOR THE PERIOD ENDED DECEMBER 31, 20XX 
 

TABLE OF CONTENTS to EVALUATION REPORT & WORKPAPERS 
 
 

 
SECTION 

 
DESCRIPTION 

 
1 

 
Attachment A - Revised Rate Adjustments 

 
2 

 
Attachment F - Evaluation Period Revenue Adjustment Total Rider GFRP 
Revenue Redetermination Formula 

 
3 

 
Attachment B - Earned Rate of Return on Common Equity 
Rate Base 
Operating Income 
Income Tax 

 
4 

 
Attachment E - Evaluation Period Cost Rate for Common Equity 

 
5 

 
Attachment D - Benchmark Rate of Return on Rate Base 

 
6 

 
Attachment C - Adjustment Descriptions 
Rate Base Adjustments 
Operating Income Statement Adjustments 
Income Tax Adjustments 

 
7 

 
Other Rate ChangesWorkpapers to Attachments  
 

 
 

 
Workpapers (to be included in GFRP filings) 

 
8 
 

8.1 
 

8.2 

 
Per Book Evaluation Period Result 
 
Per Book Accounting Workpapers 
 
Miscellaneous Data 

 
9 

 
FERC Form 1 selected pages to substantiate Per Book Data 

 
10 

 
Adjustments per Attachment C 

 Rate Annualization Adjustment 

 Interest Synchronization 

 Income Taxes 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
20192020 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
20202021 and 20212022 

 Reclassifications 

 Out-of-Period Items 

       Other  
 

11 
 
Benchmark Rate of Return on Rate Base 
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12 Attachment G – Documentation in Support of Known and Measurable 
Changes 
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Effective XX-X-XX 
 

ATTACHMENT A 
 

ENTERGY NEW ORLEANS, LLC 
GAS FORMULA RATE PLAN RIDER SCHEDULE GFRP-56 

RATE ADJUSTMENTS 
FOR THE TEST YEAR ENDED DECEMBER 31, 20XX 

 
The following Rate Adjustments will be applied to the rates set out in the monthly bills of Entergy New 
Orleans, LLC’s (“ENOL”) Rate Schedules identified below, or such additional rate schedules of ENOL 
subject to the Gas Formula Rate Plan Rider Schedule GFRP-56 that may become effective, but not 
including special contracts that do not specifically provide for the application of the Rider GFRP-56. The 
Rate Adjustments shall be effective for bills rendered on and after the first billing cycle of November of the 
filing year for the 2021 Evaluation Report and September of the filing year for subsequent Evaluation 
Reports or as approved by the City Council of the City of New Orleans. 
 
The Net Monthly Bill calculated pursuant to each applicable retail rate schedule* on file with the City Council 
of the City of New Orleans will be adjusted monthly by a percentage of X.XXXX % before application of the 
monthly purchase gas adjustment except this Rider will not apply to the following: 
 
*Excluded Schedules: Contract Minimums, GAFC, IRAR-G, GR-1, MGS and PGA. 
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Attachment B 
 
 

    
    

 
Entergy New Orleans, LLC 

Formula Rate Plan 
Earned Rate of Return on Common Equity Formula 

 Gas 
For the Test Year Ended December 31, 20XX 

 
    

Line 
No. 

Description  Adjusted 
Amount 

    
    

TOTAL COMPANY 
    

1 RATE BASE  Att B, P 2, L 19  
2 BENCHMARK RATE OF RETURN ON RATE BASE Att D, L 4, Col D  
    
3 REQUIRED OPERATING INCOME L 1 * L 2  
4 NET UTILITY OPERATING INCOME Att B, P 3, L 24  
5 OPERATING INCOME DEFICIENCY/(EXCESS) L 3 - L 4  
6 REVENUE CONVERSION FACTOR (1)   
    
7 REVENUE DEFICIENCY/(EXCESS) L 5 * L 6  
    
 PRESENT RATE REVENUES   
8 ULTIMATE CUSTOMERS Att B, P 3, L 1  
    
9 REVENUE REQUIREMENT L 7 + L 8  
    

10 PRESENT RATE REVENUES Att B, P 3, L 1  
11 REVENUE DEFICIENCY/(EXCESS) L 9 - L 10  
12 REVENUE CONVERSION FACTOR (1) L6  
13 OPERATING INCOME DEFICIENCY/(EXCESS) L 11/L 12  
    

14 RATE BASE Att B, P 2, L 19  
15 COMMON EQUITY DEFICIENCY/(EXCESS) L 13/L 14  
16 WEIGHTED EVALUATION PERIOD COST RATE FOR COMMON EQUITY (%) Att D, L 3, Col D  
17 WEIGHTED EARNED COMMON EQUITY RATE (%) L 16 - L 15  
18 COMMON EQUITY RATIO (%) Att D, L 3, Col B  
19 EARNED RATE OF RETURN ON COMMON EQUITY (%) L 17/L 18  
    

    
Notes
: 

   

 (1) Revenue Conversion Factor = 1 / [(1 - Composite Tax Rate) * (1 - Bad Debt-Regulatory 
Commission Tax)] 

    
 
  

T 
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Attachment B 
     

     
     

Entergy New Orleans, LLC 
Formula Rate Plan 

Rate Base  (A) 
Gas 

 
For the Test Year Ended December 31, 20XX 

     
     

Line 
No. 

Description Per Books Adjustments (B) Adjusted 
Amount 

     
     

1 PLANT IN SERVICE    
2 ACCUMULATED DEPRECIATION    
3      NET UTILITY PLANT  ( L1+ L2)    
     
4 PLANT HELD FOR FUTURE USE    
5 CONSTRUCTION WORK IN PROGRESS ( C )    
6 MATERIALS AND SUPPLIES ( D )    
7 PREPAYMENTS ( D )    
8 CUSTOMER ADVANCES    
9 CUSTOMER DEPOSITS    
10 PROVISION FOR PROPERTY INSURANCE RESERVE (D)    
11 PROVISION FOR INJURIES & DAMAGES RESERVE ( D )    
12 GAS STORED UNDERGROUND (D)    
13 ACCUMULATED DEFERRED INCOME TAXES    
14 ACCUMULATED DEFERRED ITC PRE-1971-NET    
15 CASH WORKING CAPITAL (E)    
16 OTHER ( F ) ( G )    
17 NET UNAMORTIZED REGULATORY ASSETS/LIABILITIES    
18 PENSION LIABILITY EXCLUDING SFAS 158    
     
     

19 RATE BASE (L3 + Sum of L4 through L18)    
     
     
     

Notes:  
(A) Ending balances are to be utilized except where otherwise noted 
(B) Adjustments as set out in Attachment C to this rider GFRP.  See Section 6 for the Adjustments Summary. 

See Section 10 for the Adjustment Workpapers. 
(C) Amount not subject to AFUDC accrual 
(D) 13-month average balances 
(E) Cash Working Capital is deemed to be zero. 
(F) Other items includible in rate base but not specifically identified above, including but not limited to any items 

recognized pursuant to Section 8 of Attachment C 
(G) Beginning & Ending or 13-mos average as more appropriate. 
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Attachment B 
     

     
     

Entergy New Orleans, LLC 
Formula Rate Plan 
Operating Income 

Gas 
  

For the Test Year Ended December 31, 20XX 
     

     
Line 
No. 

Description Per 
Books 

Adjustments 
(A) 

Adjusted 
Amount 

     
     
 REVENUES    
     
1 SALES TO ULTIMATE CUSTOMERS    
2 OTHER GAS REVENUE    
3    TOTAL OPERATING REVENUES  (L1 + L2)    
     
 EXPENSES    
     
 GAS OPERATION & MAINTENANCE    
4   PRODUCTION -- GAS PURCHASES    
5   TRANSMISSION    
6   DISTRIBUTION    
7   CUSTOMER ACCOUNTING    
8   CUSTOMER SERVICE & INFORMATION    
9   SALES    
10   ADMINISTRATIVE & GENERAL    
11      TOTAL GAS O&M EXPENSES ( Sum of L4 - L10)    
     

12 GAIN FROM DISPOSITION OF ALLOWANCES    
13 REGULATORY DEBITS & CREDITS (B)    
14 DEPRECIATION & AMORTIZATION EXPENSES    
15 INTEREST ON CUSTOMER DEPOSITS    
16 TAXES OTHER THAN INCOME    
17 STATE INCOME TAX    
18 FEDERAL INCOME TAX    
19 PROV DEF INC TAX - STATE – NET    
20 PROV DEF INC TAX - FED – NET    
21 INVESTMENT TAX CREDIT    
22 OTHER (C)    
23      TOTAL UTILITY OPERATING EXPENSES (Sum of L11 - L22)    
     

24 NET UTILITY OPERATING INCOME (L 3 - L 23)    
     

 
Notes: 

    

(A) Adjustments defined in Attachment C    
(B) Including, but not limited to, the amortization of regulatory assets and liabilities 
(C) Other items included pursuant to Section 8 of Attachment C 
  

T 



Page 12.12 

 

 
Attachment B 

      
      
      

ENTERGY NEW ORLEANS, LLC 
Formula Rate Plan 

INCOME TAX 
GAS 

For the Test Year Ended December 31, 20XX  
      

Line      
No. Description Reference Per 

Books 
Adjustments 

(A) 
Adjusted 
Amount 

      
1 TOTAL OPERATING REVENUES Att B, P 3, L 3    

2 TOTAL O&M EXPENSE Att B, P 3, L 11    

3 GAIN FROM DISPOSITION OF ALLOWANCES Att B, P 3, L 12    

4 REGULATORY DEBITS & CREDITS  Att B, P 3, L 13    

5 DEPRECIATION & AMORTIZATION EXPENSE Att B, P 3, L 14    

6 INTEREST ON CUSTOMER DEPOSITS Att B, P 3, L 15    

7 TAXES OTHER THAN INCOME Att B, P 3, L 16    

      

8 NET INCOME BEFORE INCOME TAXES L1 - Sum of L2 through L7    

      

9 ADJUSTMENTS TO NET INCOME BEFORE TAXES     

      

10 TAXABLE INCOME L8 + L9    

      

 COMPUTATION OF STATE INCOME TAX     

      

11 STATE TAXABLE INCOME L10    

      

12 STATE ADJUSTMENTS     

      

13 TOTAL STATE TAXABLE INCOME L11 + L12    

      

14 STATE INCOME TAX BEFORE ADJUSTMENTS (B) L13 * Eff. Tax Rate    

      

15 ADJUSTMENTS TO STATE TAX     

      

16 STATE INCOME TAX L14 + L15    

      

 COMPUTATION OF FEDERAL INCOME TAX     

      

17 TAXABLE INCOME L10    

      

18 STATE INCOME TAX BEFORE ADJUSTMENTS (B) L14 as deduction    

19   FEDERAL ADJUSTMENTS     

      

20 TOTAL FEDERAL TAXABLE INCOME Sum of L17 through L19    

      

21 FEDERAL INCOME TAX BEFORE ADJUSTMENTS (B) L 20 * Eff. Tax Rate    

      

22 ADJUSTMENTS TO FEDERAL TAX     

      

23 FEDERAL INCOME TAX L21 + L22    

      

Notes:     
 (A) Adjustments as defined in Attachment C.      

(B) The Tax Rate in effect at the time the Evaluation Report is filed shall be utilized. 

T 
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Attachment C 
 

ENTERGY NEW ORLEANS, LLC 
 

EVALUATION PERIOD ADJUSTMENTS 
 

The actual (per book) data for each Evaluation Period as reflected in Attachment B, shall be adjusted to reflect the following: 
 
1. Rate Annualization Adjustment 
 

A)     Rate Schedule Revenue shall be adjusted to reflect, on an annualized basis, the Rate Adjustment in effect at the end of the 
Evaluation Period under this Rider GFRP. 

 
B)  The rate base, revenue and expense effects associated with the IRAR-G rider, that ENOL may have in effect during the 

Evaluation Period are to be eliminated.     
 
2. Interest Synchronization 
 

All Evaluation Period Interest expenses are to be eliminated and replaced with an imputed interest expense amount equal to the 
Evaluation Period rate base multiplied by the weighted embedded cost of debt for the Evaluation Period determined in accordance 
with Attachment D. 

 
3. Income Taxes 
 

All state and federal income tax effects including 1) adjustments to taxable income, 2) adjustments to current taxes, 3) provisions for 
deferred income tax (debit and credit), and 4) accumulated provision for deferred income tax (debit and credit) shall be adjusted or 
eliminated, as appropriate, to comport with the following principles: 

 
A)  Effects associated with other adjustments set out in this Attachment C shall similarly and consistently be adjusted; 
 
B) All effects associated with the difference in the timing of transactions, where the underlying timing difference is eliminated, 

shall also be eliminated; 
 
C) The corporate state and federal income tax laws legally in effect on the date an Evaluation Report is filed under this GFRP 

Rider shall be reflected in the calculation of all income tax amounts; and 
 
D) Tax effects normally excluded for ratemaking purposes shall be eliminated. 
 

4. Ratemaking Adjustments for Evaluation Report Based on Test Year 20192020 
 

A) Present base rate revenue shall be adjusted to reflect, on an annualized basis, the rate actions resulting from the Combined 
Rate Case, Council Docket No. UD-18-07 (20192020). 

 
B) The depreciation expense associated with Plant in Service shall be annualized. 
 
C) The amortization of any regulatory assets authorized in the Combined Rate Case or other Council authorizations shall be 

annualized.   
 
D) The corresponding expense credit associated with amounts expensed prior to 20192020 but included in any regulatory assets 

authorized in the Combined Rate Case or other Council authorizations shall be eliminated.  
 
E) Extraordinary Cost Change  

 
5. Ratemaking Adjustments for Evaluation Report Based on Test Years 20202021 and 20212022 
 
 A) Extraordinary Cost Change 
 
6. Reclassifications 
 

A)      Costs not allowable for ratemaking purposes shall be removed by adjustment from the Evaluation Period cost data.  Likewise, 
costs that are allowed, but recorded below the utility operating income line, shall be included in the Evaluation Period cost data 
through appropriate reclassification adjustments.   These adjustments shall include but are not limited to the reclassification of 
below-the-line interest expense associated with customer deposits as interest on customer deposits expense. 

 
 
T 
 
 
T 
T 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
 
 
T 
 
 
T 
 
 
T 
T 
 
 
 
T 
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7. Out-of-Period Items 
 

Expenses and revenues recorded in any Evaluation Period that are related to transactions occurring prior to the Evaluation Period 
used in the first Evaluation Report shall be eliminated by adjustment from the Evaluation Period cost data.  This shall include any 
associated tax adjustments. 
 

 
8. Other 
 

In addition to Adjustments 1 through 7 above, there may, from time-to-time, be special costs or rate effects that occur during an 
Evaluation Period that require adjustments of the Evaluation Period cost data. Nothing in this Rider GFRP shall preclude any Party 
from proposing such adjustments. 
 

A) ENO may propose other known and measurable costs that are supportable and expected to be incurred in the prospective 12 
months following the FRP evaluation period, if the Company elects to do so, in accordance with Attachment G.  

 
 
 
 
 
 
 
 
 
 

T 
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Attachment D 
           
           
 ENTERGY NEW ORLEANS, LLC 

Formula Rate Plan 
BENCHMARK RATE OF RETURN ON RATE BASE 

GAS 
For the Test Year Ended December 31, 20XX 

           
  
          
  

 
 

Description 

 ( A ) 
Capital Amount 

(1) 
($) 

 ( B )  
Capital 
Ratio 
(%) 

 ( C )  
Cost Rate (2)  

(%) 

 ( D )  
Benchmark Rate of 

Return on Rate 
Base(3) 

            
1 LONG-TERM  

DEBT (4) 
      

49% 
     

          
2 PREFERRED 

EQUITY 
        

          
3 COMMON 

EQUITY (4) 
    51%     

          
4 TOTAL   100.% 100.%     
          

Notes:          
          

(1) Amounts at the end of the Evaluation Period as adjusted for refinancing activities.  All Long-Term Debt issues shall reflect the balance net of 
a) unamortized debt discount, premium, and expense; b) gain or loss on reacquired debt; and c) any adjustments required per Attachment C.  
All Preferred Stock issues shall reflect the balance net of discount, premium and capital stock expense.   

  
(2) Annualized cost of Long-Term Debt and Preferred Equity at the end of the Evaluation Period divided by the corresponding Capital Amount.  

The Long-Term Debt Cost Rates shall include a) annualized amortization of debt discount, premium, and expense; b) annualized gain or loss 
on reacquired debt; and c) any adjustments required per Attachment C. The Common Equity Cost Rate shall be the Evaluation Period Cost 
Rate for Common Equity (EPCOE) determined in accordance with Attachment E. 

          
(3) The components of the BRORB column are the corresponding Cost Rates multiplied by the associated Capital Ratio.  The BRORB is the sum 

of the components so determined and expressed as a % to two decimal places (XX.XX%). 

(4)  The common equity ratio shall be 51% and the lesser of 50% orlong-term debt ratio shall be 49% in accordance with the percentage resulting 
from the Common Equity amount at the end of the Evaluation Period as adjusted for refinancing activities.Agreement in Principle approved by 
Council Resolution R-20-344. 
 
 

T 
 
 
 
 
T 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
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Attachment E 

 
ENTERGY NEW ORLEANS, LLC 

EVALUATION PERIOD COST RATE FOR COMMON EQUITY PROCEDURE 
 
 

EVALUATION PERIOD COST RATE FOR COMMON EQUITY 
 
 The EPCOE applicable for any Evaluation Report pursuant to this Rider GFRP shall be 9.35%. 
 
 

T 
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Attachment F 
 
 

ENTERGY NEW ORLEANS, LLC 
Formula Rate Plan 

 RIDER FRP REVENUE REDETERMINATION FORMULA 
GAS 

For the Test Year Ended December 31, XXXX 
 

        
SECTION 1 

BANDWIDTH CHECK 
Line        
No.  DESCRIPTION  REFERENCE    

1  Earned Rate of Return on Common Equity ("EROE")  Attachment B, P 1, L 19    
2  Evaluation Period Cost Rate for Common Equity ("EPCOE") Developed per Attachment E    
3  Upper Band ROE   L2 + 50 basis points     
4  Lower Band ROE   L2 –  50 basis points     
        

SECTION 2 
ROE BAND RATE ADJUSTMENT 

        
  DESCRIPTION  REFERENCE    

5  Earned Rate of Return on Common Equity  L1    
6  ROE Adjustment if Earnings Above Upper Band ROE  If L1 > L3, then Adjustment = L2 - L1, 

but no adjustment if L1 ≤ L3.  
   

        
7  ROE Adjustment if Earnings Below Lower Band ROE  If L1 < L4, then Adjustment = L2 - L1,  

but no adjustment if L1 ≥ L 4 
   

8  Common Equity Capital Ratio  Attachment D, L3, Column B    
9  Rate Base  Attachment B, P1, L1    

10  Revenue Conversion Factor  Attachment B, P1, L 6    
11  Total Change in Rider GFRP Revenue   (L6 or L7) * L8 * L9 * L10    

        
SECTION 3 

TOTAL BAND RATE ADJUSTMENT 
        
  DESCRIPTION  REFERENCE    

12  Annualized Evaluation Period GFRP Revenue (1)      
13  Change in Rider GFRP Revenue  L11    
14  Extraordinary Cost Change Revenue Requirement  Per Sec. III.A of the Tariff    
15  Other Recoveries  See Note 3    

1516  Total Rider GFRP Revenue (2)  L12 + L13 + L14 + L15    
        
       
       

Note:       
(1) Rider GFRP Rate Adjustments in effect at the end of the applicable Evaluation Period multiplied by the applicable Evaluation Period 

revenues. 
(2) The Total Rider GFRP Revenue reflects the total credit or surcharge to be applied to customer bills based on the results of the Rider GFRP  

 Redetermination Formula. 
  

(3) Other outside the bandwidth formula recoveries authorized by the Council shall be reflected on this line 15.   
  

 
  

T 
T 
 
 
 
 
 
 
 
 
T 
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ATTACHMENT G 
 

Known and Measurable Adjustments to Rate Base and Operating Income  
 

ENO proposes, but not limited to, the below known and measurable costs that are supportable and expected to be incurred in the 
prospective 12 months following the FRP evaluation period which are either (i) approved by the Council, or (ii) clearly supported in 
ENO’s detailed budgeting process. 
 
a) Rate Base:  
 

Plant In Service - Each Evaluation Report may include and be based upon actual plant in service, plus additions to and 
retirements of plant in service expected to occur by the end of the year following the Evaluation Period (net of ADIT), as 
noted in Attachment B.  See section below labeled Documentation in Support of Known and Measurable Changes to 
Plant in Service for further details of level of support will be provided.  
 
Accumulated Depreciation - Each Evaluation Report may include depreciation expense using the depreciation rates in 
effect during the Evaluation Period as applied to the Plant In Service described above.  
 
ADIT - Each Evaluation Report may include the synchronized ADIT based upon amounts included in rate base for the 
Evaluation Period.   
 
Other Rate Base Adjustments – ENOL or CNO may propose adjustments for annualization or normalization, or to reflect 
known and measurable changes to rate base, subject to Council approval.  
 

b) Revenues:   
 

Rate Schedule Revenue - The Per Book revenues will be adjusted for any large industrial and/or commercial customer 
additions or losses by the end of the year following the Evaluation Period. 
 

c) Expenses:  
 

O&M Expense Adjustments (Non Payroll) - Each Evaluation Report may include adjustments to the previous calendar 
year O&M Expense based on known and measurable changes by the end of the year following the Evaluation Period.  
 
Administrative & General Expense Adjustment - Each Evaluation Report may include adjustments to the previous 
calendar year Administrative & General Expense based on known and measureable changes by the end of the year 
following the Evaluation Period.  
 
Payroll Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the level of payroll, related 
benefits and payroll taxes on an annualized basis for the headcount as of January 31 of the year following the Evaluation 
Period.  
 
Depreciation Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the annualized 
depreciation expense using the depreciation rates to be in effect during the Evaluation Period applied to Plant In Service, 
including any known and measurable changes. 
 
Other Expense Adjustments – The Company or CNO may propose adjustments for annualization or normalization, or to 
reflect known and measurable changes to operating expenses, subject to Commission approval. 
 

 

Documentation in Support of Known and Measurable Changes to Plant in Service 

A.  Capital Project Summary Sheet (Plant in Service) by Function (Transmission, Distribution, 
Production, and General Plant & Intangible):     

The Company shall provide a complete listing of the Company’s capital programs and projects not otherwise 
included in the programs reflected in the Evaluation Period historical rate base, broken out by function by FERC 
account, that clearly shows the amount to be closed to plant or included in CWIP for amounts closing in the year 
following the Evaluation Period historical rate base as known and measurable adjustments.   

T 



Page 12.19 
 

 

B. Major Specific Projects ($10 million and above closing to plant or in CWIP for amounts closing in 
the year following the Evaluation Period historical rate base as known and measurable 
adjustments):   

For each capital project listed in Section A above for which the estimated capital costs exceed $10 million and 
which does not fall within the description of recurring program spending described in Section D below, the 
Company shall provide as minimum filing requirements the following documentation:   

1) Clearly defined project description, including project objective   
2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   
       the Evaluation Period that will close to plant by December 31 of the following year   
4) An analysis that describes:   

a) how the project advances customer service, reliability, safety, operational efficiency or other similar 
purposes   

b) why the project is appropriate at this time  
c)    alternative(s) that were considered and the cost associated with alternative(s) or a statement explaining why no 
feasible         alternatives exist 
d) Any engineering plans, specifications or drawings that exist at the time of the Evaluation Report filing   

 
C.  Specific Projects (between $5 million and $10 million closing to plant or in CWIP for amounts closing in 

the year following the Evaluation Period historical rate base as known and measurable adjustments):   

For each capital project listed in Section A above for which the estimated capital costs exceeds $5 million but are 
less than $10 million and which does not fall within the description of recurring program spending described in 
Section D below, the Company shall provide as minimum filing requirements the following documentation, with the 
understanding that the Company shall provide any additional documentation in response to reasonable data 
requests by CNO that will facilitate CNO’s review of the Evaluation Report:   

1) Clearly defined project description and project objective, including how the program advances 
customer service, reliability, safety, operational efficiency or other similar purposes   

2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   

the Evaluation Period that will close to plant by December 31 of the following year   

D. Recurring program spending:   

For recurring capital spending that can be categorized in to programs with defined objectives that are budgeted 
collectively, and which is not captured in Sections B and C above, the Company shall provide:   
     

a. program description and purpose of the program, including how the program advances   
customer service, reliability, safety, operational efficiency or other similar purposes   

b. Cost estimate based upon an analysis of historical plant in service data from which the   
amount requested to be included in rate base was derived    

c. An explanation for any material deviations from historical program trends that are reflected in the 
amount requested to be included in rate base   

T 
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Attachments A - G 
  

 
GAS FORMULA RATE PLAN RIDER SCHEDULE 

 
 

 

I. GENERAL 
 

This Gas Formula Rate Plan Rider Schedule GFRP-6 (“Rider GFRP”) defines the procedure by 
which the rates contained in the Entergy New Orleans, LLC (“ENOL” or “Company”) gas rate 
schedules designated in Attachment A to this Rider GFRP (“Rate Schedules”) may be periodically 
adjusted. Rider GFRP shall apply in accordance with the provisions of Section II.A below to all gas 
service billed under the Rate Schedules, whether metered or unmetered, and subject to the 
jurisdiction of the Council of the City of New Orleans (“CNO” or “Council”). 

 
II. APPLICATION AND REDETERMINATION PROCEDURE 
 

A. RATE ADJUSTMENT 
 

The adjustments to the Company’s rates set forth in Attachment A to this Rider GFRP (“Rate 
Adjustments”) shall be added to the rates set out in the monthly bills in accordance with the 
Company’s Rate Schedules. The Rate Adjustments shall be determined in accordance with 
the provisions of Sections II.B and II.C below. 

 
B. ANNUAL FILING AND REVIEW 

 
1. FILING DATE 
 

ENOL shall file a report with the Council containing an evaluation of the Company’s 
earnings for the immediately preceding calendar year prepared in accordance with the 
provisions of Section II.C below (“Evaluation Report”). The Evaluation Report for the 
Evaluation Period ending December 31, 2020 shall be due on or before June 30, 2021 
(“2021 Evaluation Report”). The Evaluation Reports for the Evaluation Periods ending 
December 31, 2021 and 2022 shall be due on or before April 30, 2022 and 2023, 
respectively. A revised Attachment A shall be included in each such Filing containing the 
Company’s proposed revised Rate Adjustments determined in accordance with the 
provisions of Section II.C below.  

 
2. REVIEW PERIOD 
 

The Council’s Advisors (“Advisors”) and all intervenors (“Intervenors”), which together with 
ENOL shall be referred to hereinafter, collectively, as the “Parties,” shall receive a copy at 
the time it is filed with the Council of each Evaluation Report together with all subsequent 
filings in the related proceeding. All Intervenors in Docket UD-18-07 shall be recipients of 
each such Evaluation Report filing. At the time each such Evaluation Report is filed, ENOL 
shall provide all Parties with workpapers supporting the data and calculations reflected in 
the Evaluation Report. The Parties may request such clarification and additional supporting 
data as each deems necessary and within the scope of normal discovery to adequately 
review the Evaluation Report and ENOL’s proposed revised Rate Adjustments. ENOL shall 
provide such clarifications and additional supporting data sought by the other Parties within 
fifteen (15) days for each and every request. 
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The Parties shall then have until July 15 except for the 2021 Evaluation Report, in which 
case the Parties shall have until September 15 of the filing year or 75 days after the filing, 
whichever is longer, to review the Evaluation Report to ensure that it complies with the 
requirements of Section II.C below. If any of the Parties should detect an error(s) (as 
distinguished from a regulatory issue(s)) in the application of the principles and procedures 
contained in Section II.C below, such error(s) shall be formally communicated in writing to 
the Company and/or other Parties by July 15 (September 15 for the 2021 Evaluation 
Report) of the filing year. Each such indicated error shall include documentation of the 
proposed correction. The Company shall then have twenty-five (25) days to review any 
proposed corrections, to work with the other Parties to resolve any differences and to file 
a revised Attachment A containing Rate Adjustments reflecting all corrections upon which 
the Parties agree. The Company shall provide the other Parties with appropriate work 
papers supporting any revisions made to the Rate Adjustments initially filed. 

 
Except where there is an unresolved dispute, which shall be addressed in accordance with 
the provisions of Section II.B.3 below, the Rate Adjustments initially filed under the 
provisions of Section II.B.1 above, or such corrected Rate Adjustments as may be 
determined pursuant to the terms of this Section II.B.2, shall become effective for bills 
rendered on and after the first billing cycle of September of the filing year (“September 
Adjustment”), except for the initially filed Rate Adjustments from the 2021 Evaluation 
Report, which will be effective for bills rendered on and after the first billing cycle of 
November of the filing year (“November Adjustment”).  Those Rate Adjustments shall then 
remain in effect until changed pursuant to the provisions of this Rider GFRP. 

 
3. RESOLUTION OF DISPUTED ISSUES 

 
In the event there is a dispute regarding any Evaluation Report, the Parties shall work 
together in good faith to resolve such dispute. If the Parties are unable to resolve the 
dispute by the end of the twenty-five (25) day period provided for in Section II.B.2 above, 
revised Rate Adjustments reflecting all revisions to the initially filed Rate Adjustments on 
which the Parties agree shall become effective as provided for in Section II.B.2 above. Any 
disputed issues shall be submitted to the Council for the setting of an Administrative 
Hearing before its designated Hearing Officer and a subsequent Resolution of the Council 
pursuant to the provisions of the Home Rule Charter. 

 
If the Council’s final ruling on any disputed issues requires changes to the September 
Adjustment (or November Adjustment in the case of the 2021 Evaluation Report filing) 
referenced in Paragraph II.B.2 above, the Company shall file a revised Attachment A 
(“Final Adjustment”) containing such further modified Rate Adjustments within fifteen (15) 
days after receiving the Council’s order resolving the dispute. The Company shall provide 
a copy of the filing to the Council together with appropriate supporting documentation. Such 
modified Rate Adjustments shall then be implemented with the first billing cycle of the 
month after the date of the ruling if the ruling is received by the 5th day of the month, 
otherwise, the modified Rate Adjustments shall then be implemented with the first billing 
cycle of the second subsequent month after the date of the ruling and shall remain in effect 
until superseded by Rate Adjustments established in accordance with the provisions of this 
Rider GFRP. 

 
Within 60 days after receipt of the Council’s final ruling on disputed issues, the Company 
shall determine the amount to be refunded or surcharged to customers, if any, together 
with interest at a Council mandated rate of interest. Such refund/surcharge amount shall 
be based on customers’ revenue from the first billing cycle of September (or November in 
the case of the 2021 Evaluation Report filing) of the filing year through the last date the 
interim Rate Adjustments were billed. Such refund/surcharge amount shall be applied to 
customers’ bills in the manner prescribed by the Council. 
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C. ANNUAL REDETERMINATION OF RATE ADJUSTMENTS 

 
1. DEFINITION OF TERMS 

 
a. EVALUATION PERIOD 

The Evaluation Period shall be the twelve month period ended December 31 of the 
calendar year immediately preceding the filing. All data utilized in each Evaluation 
Report shall be based on actual results for the Evaluation Period as recorded as gas 
operations on the Company’s books in accordance with the Uniform System of 
Accounts and such other documentation as may be appropriate in support of 
adjustments including known and measurable1 changes in the revenues or cost of 
providing utility service for the Evaluation Period as further addressed in Attachments 
B and C hereto. 
  

b. EARNED RATE OF RETURN ON COMMON EQUITY 
The Earned Return on Common Equity (“EROE”) shall be evaluated based on the 
Company’s total revenues and costs. The EROE for any Evaluation Period shall be 
determined in accordance with the EROE formula set out in Attachment B. The EROE 
determination shall reflect the Evaluation Period adjustments set out in Attachment C. 

 
c. BENCHMARK RATE OF RETURN ON RATE BASE 

The Benchmark Rate of Return on Rate Base (“BRORB”) shall be determined in 
accordance with the BRORB formula set out in Attachment D.  

 
d. EVALUATION PERIOD COST RATE FOR COMMON EQUITY 

The Evaluation Period Cost Rate for Common Equity (“EPCOE”) is the Company’s 
cost rate for common equity applicable to the Evaluation Period. The EPCOE value 
applicable for each Evaluation Period shall be determined in accordance with 
Attachment E. 

 
e. ANNUALIZED EVALUATION PERIOD GFRP REVENUE 

The Annualized Evaluation Period GFRP Revenue is the Rider GFRP Rider Rate 
Adjustment (Final Adjustment) in effect at the end of the Evaluation Period multiplied 
times the applicable Evaluation Period Billing Revenues. 

 
f. TOTAL RIDER GFRP REVENUE 

The Total Rider GFRP Revenue is the Annualized Evaluation Period GFRP Revenue 
plus the reduction/increase in Rider GFRP Revenue as calculated in Attachment F. 

 
g. RATE OF RETURN ON COMMON EQUITY BANDWIDTH 

The Rate of Return on Common Equity Bandwidth (“Bandwidth”) shall be an Upper 
Band equal to the EPCOE plus 0.50% (50 basis points) and a Lower Band equal to the 
EPCOE minus 0.50% (50 basis points). 

 
  

 
1 For purposes of this Rider GFRP, adjustments for changes to Rate Base, Revenues, and Expense for the 
prospective twelve months following the GFRP evaluation period (i.e. Proforma Adjustments) can be made as long 
as they are “Known and Measurable.”  Known and Measurable changes, including attendant impacts, are those 
changes that reflect changes in operating conditions and/or costs incremental to test year evaluation period 
operations.  Such costs must be expected to be incurred and reasonably budgeted with sufficient information to be 
verified as appropriate proforma adjustments as set forth in Attachment G. 
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2. TOTAL RIDER GFRP REVENUE  
 

In each Evaluation Period, the Total Rider GFRP Revenue level shall be determined using 
the Rider GFRP Revenue Redetermination Formula set out in Attachment F, which reflects 
the following rules:  
a. If the EROE is less than the Lower Band, the ROE Adjustment shall be equal to the 

EPCOE minus the EROE.  
 
b. If the EROE is greater than the Upper Band the ROE Adjustment shall be equal to    the 

EPCOE minus the EROE. 
 
c. There shall be no change in Rider GFRP Revenue level for the Evaluation Period if the 

EROE is less than or equal to the Upper Band and greater than or equal to the Lower 
Band. 

 
3. RIDER GFRP REVENUE ALLOCATION  

 
The Total Rider GFRP Revenue, as determined under the provisions of Section II.C.2, will 
be allocated to each applicable rate schedule based on an equal percentage of base rate 
revenue.  This percentage will be developed by dividing the Total Rider GFRP Revenue 
by the total applicable base rate revenue, calculated pursuant to Attachment B. 

 
4. RATE ADJUSTMENT REDETERMINATION 

 
All applicable retail rate and rider schedules on file with the Council will be adjusted through 
Rider Schedule GFRP by the percentage as determined under Section II.C.3. 

 
III. PROVISIONS FOR OTHER RATE CHANGES 
 

A. EXTRAORDINARY COST CHANGES 
 

It is recognized that from time to time ENOL may experience extraordinary increases or 
decreases in costs that occur as a result of actions, events, or circumstances beyond the 
control of the Company. Such costs may significantly increase or decrease the Company’s 
revenue requirements and, thereby, require rate changes that this Rider GFRP is not designed 
to address. Should ENOL experience such an extraordinary cost increase or decrease having 
an annual revenue requirement impact exceeding $1 million on a total gas Company basis, 
then either the Company or the Council may initiate a proceeding to consider a pass-through 
of such extraordinary cost increase or decrease. 

 
B. SPECIAL RATE FILINGS 

 
The Company is experiencing a changing business environment and increasing competition. 
Experimental, developmental, and alternative rate schedules may be appropriate tools for the 
Company to use to address these conditions. Therefore, nothing in this Rider shall be 
interpreted as preventing the Company from proposing, or requiring the Council to approve, 
any revisions to existing rate schedules or implement new rate schedules as may be 
appropriate. Any such rate changes shall be filed with the Council and evaluated in accordance 
with the rules and procedures then in effect. 

 
C. FORCE MAJEURE 
 

In addition to the rights of ENOL under this Rider, or as provided by law, to make a filing for the 
pass-through of costs outside the provisions of the Rider GFRP, if any event or events beyond 
the reasonable control of ENOL including natural disaster, damage or unforeseeable loss of 
generating capacity, changes in regulation ordered by a regulatory body or other entity with 
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appropriate jurisdiction, and orders or acts of civil or military authority, cause increased costs 
to ENOL or result in a deficiency of revenues to ENOL which is not readily capable of being 
addressed in a timely manner under this Rider GFRP, ENOL may file for rate or other relief 
outside the provisions of the Rider GFRP.  Such request shall be considered by the Council in 
accordance with applicable law governing such filings. 
 

D. CHANGES IN TAX RATE 
 
 In the event of a change in the state or federal corporate income tax rate(s) applicable to ENOL, 

and/or any related changes to tax law, including, but not limited to changes that may affect the 
effective tax rate(s) and/or changes that may affect the treatment of accumulated deferred 
income tax, ENOL shall include in the FRP Evaluation Report  following the change in law, all 
relevant information for the Council to determine the effect on the revenue requirement and 
propose related ratemaking treatment to become effective as of the date of the change in law. 

 
IV. EFFECTIVE DATE AND TERM 
 

Rider GFRP shall be in effect with annual Evaluation Report filings to be made on or before June 
30, 2021 and April 30 for subsequent filings in 2022 and 2023 for the Evaluation Periods 2020, 
2021, and 2022 respectively. The Rate Adjustments resulting from the April 30, 2023 Filing shall 
continue in effect until such time as new rates become effective pursuant to a final Council order. 

 
T 
T 
T 
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ENTERGY NEW ORLEANS, LLC 
GAS FORMULA RATE PLAN 

FOR THE PERIOD ENDED DECEMBER 31, 20XX 
 

TABLE OF CONTENTS to EVALUATION REPORT & WORKPAPERS 
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Rate Base Adjustments 
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Income Tax Adjustments 

 
7 

 
Other Workpapers to Attachments  
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8.2 

 
Per Book Evaluation Period Result 
 
Per Book Accounting Workpapers 
 
Miscellaneous Data 

 
9 

 
FERC Form 1 selected pages to substantiate Per Book Data 

 
10 

 
Adjustments per Attachment C 
 Rate Annualization Adjustment 

 Interest Synchronization 

 Income Taxes 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
2020 

 Ratemaking Adjustments for Evaluation Report Based on Test Year 
2021 and 2022 

 Reclassifications 
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11 
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T 
 
 
T 
 

T 
 
T 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
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12 Attachment G – Documentation in Support of Known and Measurable 
Changes 
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Effective XX-X-XX 
 

ATTACHMENT A 
 

ENTERGY NEW ORLEANS, LLC 
GAS FORMULA RATE PLAN RIDER SCHEDULE GFRP-6 

RATE ADJUSTMENTS 
FOR THE TEST YEAR ENDED DECEMBER 31, 20XX 

 
The following Rate Adjustments will be applied to the rates set out in the monthly bills of Entergy New 
Orleans, LLC’s (“ENOL”) Rate Schedules identified below, or such additional rate schedules of ENOL 
subject to the Gas Formula Rate Plan Rider Schedule GFRP-6 that may become effective, but not including 
special contracts that do not specifically provide for the application of the Rider GFRP-6. The Rate 
Adjustments shall be effective for bills rendered on and after the first billing cycle of November of the filing 
year for the 2021 Evaluation Report and September of the filing year for subsequent Evaluation Reports or 
as approved by the City Council of the City of New Orleans. 
 
The Net Monthly Bill calculated pursuant to each applicable retail rate schedule* on file with the City Council 
of the City of New Orleans will be adjusted monthly by a percentage of X.XXXX % before application of the 
monthly purchase gas adjustment except this Rider will not apply to the following: 
 
*Excluded Schedules: Contract Minimums, GAFC, IRAR-G, GR-1, MGS and PGA. 
 
 
  

T 
 
 
 
 
 
T 
T 
T 
T 
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Attachment B 
 
 

    
    

 
Entergy New Orleans, LLC 

Formula Rate Plan 
Earned Rate of Return on Common Equity Formula 

 Gas 
For the Test Year Ended December 31, 20XX 

 
    

Line 
No. 

Description  Adjusted 
Amount 

    
    

TOTAL COMPANY 
    

1 RATE BASE  Att B, P 2, L 19  
2 BENCHMARK RATE OF RETURN ON RATE BASE Att D, L 4, Col D  
    
3 REQUIRED OPERATING INCOME L 1 * L 2  
4 NET UTILITY OPERATING INCOME Att B, P 3, L 24  
5 OPERATING INCOME DEFICIENCY/(EXCESS) L 3 - L 4  
6 REVENUE CONVERSION FACTOR (1)   
    
7 REVENUE DEFICIENCY/(EXCESS) L 5 * L 6  
    
 PRESENT RATE REVENUES   
8 ULTIMATE CUSTOMERS Att B, P 3, L 1  
    
9 REVENUE REQUIREMENT L 7 + L 8  
    

10 PRESENT RATE REVENUES Att B, P 3, L 1  
11 REVENUE DEFICIENCY/(EXCESS) L 9 - L 10  
12 REVENUE CONVERSION FACTOR (1) L6  
13 OPERATING INCOME DEFICIENCY/(EXCESS) L 11/L 12  
    

14 RATE BASE Att B, P 2, L 19  
15 COMMON EQUITY DEFICIENCY/(EXCESS) L 13/L 14  
16 WEIGHTED EVALUATION PERIOD COST RATE FOR COMMON EQUITY (%) Att D, L 3, Col D  
17 WEIGHTED EARNED COMMON EQUITY RATE (%) L 16 - L 15  
18 COMMON EQUITY RATIO (%) Att D, L 3, Col B  
19 EARNED RATE OF RETURN ON COMMON EQUITY (%) L 17/L 18  
    

    
Notes
: 

   

 (1) Revenue Conversion Factor = 1 / [(1 - Composite Tax Rate) * (1 - Bad Debt-Regulatory 
Commission Tax)] 
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Attachment B 
     

     
     

Entergy New Orleans, LLC 
Formula Rate Plan 

Rate Base  (A) 
Gas 

 
For the Test Year Ended December 31, 20XX 

     
     

Line 
No. 

Description Per Books Adjustments (B) Adjusted 
Amount 

     
     

1 PLANT IN SERVICE    
2 ACCUMULATED DEPRECIATION    
3      NET UTILITY PLANT  ( L1+ L2)    
     
4 PLANT HELD FOR FUTURE USE    
5 CONSTRUCTION WORK IN PROGRESS ( C )    
6 MATERIALS AND SUPPLIES ( D )    
7 PREPAYMENTS ( D )    
8 CUSTOMER ADVANCES    
9 CUSTOMER DEPOSITS    
10 PROVISION FOR PROPERTY INSURANCE RESERVE (D)    
11 PROVISION FOR INJURIES & DAMAGES RESERVE ( D )    
12 GAS STORED UNDERGROUND (D)    
13 ACCUMULATED DEFERRED INCOME TAXES    
14 ACCUMULATED DEFERRED ITC PRE-1971-NET    
15 CASH WORKING CAPITAL (E)    
16 OTHER ( F ) ( G )    
17 NET UNAMORTIZED REGULATORY ASSETS/LIABILITIES    
18 PENSION LIABILITY EXCLUDING SFAS 158    
     
     

19 RATE BASE (L3 + Sum of L4 through L18)    
     
     
     

Notes:  
(A) Ending balances are to be utilized except where otherwise noted 
(B) Adjustments as set out in Attachment C to this rider GFRP.  See Section 6 for the Adjustments Summary. 

See Section 10 for the Adjustment Workpapers. 
(C) Amount not subject to AFUDC accrual 
(D) 13-month average balances 
(E) Cash Working Capital is deemed to be zero. 
(F) Other items includible in rate base but not specifically identified above, including but not limited to any items 

recognized pursuant to Section 8 of Attachment C 
(G) Beginning & Ending or 13-mos average as more appropriate. 
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Attachment B 
     

     
     

Entergy New Orleans, LLC 
Formula Rate Plan 
Operating Income 

Gas 
  

For the Test Year Ended December 31, 20XX 
     

     
Line 
No. 

Description Per 
Books 

Adjustments 
(A) 

Adjusted 
Amount 

     
     
 REVENUES    
     
1 SALES TO ULTIMATE CUSTOMERS    
2 OTHER GAS REVENUE    
3    TOTAL OPERATING REVENUES  (L1 + L2)    
     
 EXPENSES    
     
 GAS OPERATION & MAINTENANCE    
4   PRODUCTION -- GAS PURCHASES    
5   TRANSMISSION    
6   DISTRIBUTION    
7   CUSTOMER ACCOUNTING    
8   CUSTOMER SERVICE & INFORMATION    
9   SALES    
10   ADMINISTRATIVE & GENERAL    
11      TOTAL GAS O&M EXPENSES ( Sum of L4 - L10)    
     

12 GAIN FROM DISPOSITION OF ALLOWANCES    
13 REGULATORY DEBITS & CREDITS (B)    
14 DEPRECIATION & AMORTIZATION EXPENSES    
15 INTEREST ON CUSTOMER DEPOSITS    
16 TAXES OTHER THAN INCOME    
17 STATE INCOME TAX    
18 FEDERAL INCOME TAX    
19 PROV DEF INC TAX - STATE – NET    
20 PROV DEF INC TAX - FED – NET    
21 INVESTMENT TAX CREDIT    
22 OTHER (C)    
23      TOTAL UTILITY OPERATING EXPENSES (Sum of L11 - L22)    
     

24 NET UTILITY OPERATING INCOME (L 3 - L 23)    
     

 
Notes: 

    

(A) Adjustments defined in Attachment C    
(B) Including, but not limited to, the amortization of regulatory assets and liabilities 
(C) Other items included pursuant to Section 8 of Attachment C 
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Attachment B 

      
      
      

ENTERGY NEW ORLEANS, LLC 
Formula Rate Plan 

INCOME TAX 
GAS 

For the Test Year Ended December 31, 20XX  
      

Line       
No. Description Reference Per 

Books 
Adjustments 

(A) 
Adjusted 
Amount 

      
1 TOTAL OPERATING REVENUES Att B, P 3, L 3    
2 TOTAL O&M EXPENSE Att B, P 3, L 11    
3 GAIN FROM DISPOSITION OF ALLOWANCES Att B, P 3, L 12    
4 REGULATORY DEBITS & CREDITS  Att B, P 3, L 13    
5 DEPRECIATION & AMORTIZATION EXPENSE Att B, P 3, L 14    
6 INTEREST ON CUSTOMER DEPOSITS Att B, P 3, L 15    
7 TAXES OTHER THAN INCOME Att B, P 3, L 16    
      
8 NET INCOME BEFORE INCOME TAXES L1 - Sum of L2 through L7    
      
9 ADJUSTMENTS TO NET INCOME BEFORE TAXES     
      

10 TAXABLE INCOME L8 + L9    
      
 COMPUTATION OF STATE INCOME TAX     
      

11 STATE TAXABLE INCOME L10    
      

12 STATE ADJUSTMENTS     
      

13 TOTAL STATE TAXABLE INCOME L11 + L12    
      

14 STATE INCOME TAX BEFORE ADJUSTMENTS (B) L13 * Eff. Tax Rate    
      

15 ADJUSTMENTS TO STATE TAX     
      

16 STATE INCOME TAX L14 + L15    
      
 COMPUTATION OF FEDERAL INCOME TAX     
      

17 TAXABLE INCOME L10    
      

18 STATE INCOME TAX BEFORE ADJUSTMENTS (B) L14 as deduction    
19   FEDERAL ADJUSTMENTS     

      
20 TOTAL FEDERAL TAXABLE INCOME Sum of L17 through L19    

      
21 FEDERAL INCOME TAX BEFORE ADJUSTMENTS (B) L 20 * Eff. Tax Rate    

      
22 ADJUSTMENTS TO FEDERAL TAX     

      
23 FEDERAL INCOME TAX L21 + L22    

      
Notes:      

 (A) Adjustments as defined in Attachment C.      
(B) The Tax Rate in effect at the time the Evaluation Report is filed shall be utilized.    



Page 12.13 

 

Attachment C 
 

ENTERGY NEW ORLEANS, LLC 
 

EVALUATION PERIOD ADJUSTMENTS 
 

The actual (per book) data for each Evaluation Period as reflected in Attachment B, shall be adjusted to reflect the following: 
 
1. Rate Annualization Adjustment 
 

A)     Rate Schedule Revenue shall be adjusted to reflect, on an annualized basis, the Rate Adjustment in effect at the end of the 
Evaluation Period under this Rider GFRP. 

 
B)  The rate base, revenue and expense effects associated with the IRAR-G rider, that ENOL may have in effect during the 

Evaluation Period are to be eliminated.     
 
2. Interest Synchronization 
 

All Evaluation Period Interest expenses are to be eliminated and replaced with an imputed interest expense amount equal to the 
Evaluation Period rate base multiplied by the weighted embedded cost of debt for the Evaluation Period determined in accordance 
with Attachment D. 

 
3. Income Taxes 
 

All state and federal income tax effects including 1) adjustments to taxable income, 2) adjustments to current taxes, 3) provisions for 
deferred income tax (debit and credit), and 4) accumulated provision for deferred income tax (debit and credit) shall be adjusted or 
eliminated, as appropriate, to comport with the following principles: 

 
A)  Effects associated with other adjustments set out in this Attachment C shall similarly and consistently be adjusted; 
 
B) All effects associated with the difference in the timing of transactions, where the underlying timing difference is eliminated, 

shall also be eliminated; 
 
C) The corporate state and federal income tax laws legally in effect on the date an Evaluation Report is filed under this GFRP 

Rider shall be reflected in the calculation of all income tax amounts; and 
 
D) Tax effects normally excluded for ratemaking purposes shall be eliminated. 
 

4. Ratemaking Adjustments for Evaluation Report Based on Test Year 2020 
 

A) Present base rate revenue shall be adjusted to reflect, on an annualized basis, the rate actions resulting from the Combined 
Rate Case, Council Docket No. UD-18-07 (2020). 

 
B) The depreciation expense associated with Plant in Service shall be annualized. 
 
C) The amortization of any regulatory assets authorized in the Combined Rate Case or other Council authorizations shall be 

annualized.   
 
D) The corresponding expense credit associated with amounts expensed prior to 2020 but included in any regulatory assets 

authorized in the Combined Rate Case or other Council authorizations shall be eliminated.  
 
E) Extraordinary Cost Change  

 
5. Ratemaking Adjustments for Evaluation Report Based on Test Years 2021 and 2022 
 
 A) Extraordinary Cost Change 
 
6. Reclassifications 
 

A)      Costs not allowable for ratemaking purposes shall be removed by adjustment from the Evaluation Period cost data.  Likewise, 
costs that are allowed, but recorded below the utility operating income line, shall be included in the Evaluation Period cost data 
through appropriate reclassification adjustments.   These adjustments shall include but are not limited to the reclassification of 
below-the-line interest expense associated with customer deposits as interest on customer deposits expense. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
 
 
T 
 
 
T 
 
 
T 
T 
 
 
 
T 
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7. Out-of-Period Items 
 

Expenses and revenues recorded in any Evaluation Period that are related to transactions occurring prior to the Evaluation Period 
used in the first Evaluation Report shall be eliminated by adjustment from the Evaluation Period cost data.  This shall include any 
associated tax adjustments. 
 

 
8. Other 
 

In addition to Adjustments 1 through 7 above, there may, from time-to-time, be special costs or rate effects that occur during an 
Evaluation Period that require adjustments of the Evaluation Period cost data. Nothing in this Rider GFRP shall preclude any Party 
from proposing such adjustments. 
 

A) ENO may propose other known and measurable costs that are supportable and expected to be incurred in the prospective 12 
months following the FRP evaluation period, if the Company elects to do so, in accordance with Attachment G.  
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Attachment D 
           
           
 ENTERGY NEW ORLEANS, LLC 

Formula Rate Plan 
BENCHMARK RATE OF RETURN ON RATE BASE 

GAS 
For the Test Year Ended December 31, 20XX 

           
  
          
  

 
 

Description 

 ( A ) 
Capital Amount 

(1) 
($) 

 ( B )  
Capital 
Ratio 
(%) 

 ( C )  
Cost Rate (2)  

(%) 

 ( D )  
Benchmark Rate of 

Return on Rate 
Base(3) 

            
1 LONG-TERM  

DEBT (4) 
      

49% 
     

          
2 PREFERRED 

EQUITY 
        

          
3 COMMON 

EQUITY (4) 
    51%     

          
4 TOTAL   100.%      
          

Notes:          
          

(1) Amounts at the end of the Evaluation Period as adjusted for refinancing activities.  All Long-Term Debt issues shall reflect the balance net of 
a) unamortized debt discount, premium, and expense; b) gain or loss on reacquired debt; and c) any adjustments required per Attachment C.  
All Preferred Stock issues shall reflect the balance net of discount, premium and capital stock expense.   

  
(2) Annualized cost of Long-Term Debt and Preferred Equity at the end of the Evaluation Period divided by the corresponding Capital Amount.  

The Long-Term Debt Cost Rates shall include a) annualized amortization of debt discount, premium, and expense; b) annualized gain or loss 
on reacquired debt; and c) any adjustments required per Attachment C. The Common Equity Cost Rate shall be the Evaluation Period Cost 
Rate for Common Equity (EPCOE) determined in accordance with Attachment E. 

          
(3) The components of the BRORB column are the corresponding Cost Rates multiplied by the associated Capital Ratio.  The BRORB is the sum 

of the components so determined and expressed as a % to two decimal places (XX.XX%). 

(4)  The common equity ratio shall be 51% and the long-term debt ratio shall be 49% in accordance with the Agreement in Principle approved by 
Council Resolution R-20-344. 
 
 

T 
 
 
 
 
T 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
T 
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Attachment E 

 
ENTERGY NEW ORLEANS, LLC 

EVALUATION PERIOD COST RATE FOR COMMON EQUITY PROCEDURE 
 
 

EVALUATION PERIOD COST RATE FOR COMMON EQUITY 
 
 The EPCOE applicable for any Evaluation Report pursuant to this Rider GFRP shall be 9.35%. 
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Attachment F 
 
 

ENTERGY NEW ORLEANS, LLC 
Formula Rate Plan 

 RIDER FRP REVENUE REDETERMINATION FORMULA 
GAS 

For the Test Year Ended December 31, XXXX 
 

        
SECTION 1 

BANDWIDTH CHECK 
Line        
No.  DESCRIPTION  REFERENCE    

1  Earned Rate of Return on Common Equity ("EROE")  Attachment B, P 1, L 19    
2  Evaluation Period Cost Rate for Common Equity ("EPCOE") Developed per Attachment E    
3  Upper Band ROE   L2 + 50 basis points     
4  Lower Band ROE   L2 –  50 basis points     
        

SECTION 2 
ROE BAND RATE ADJUSTMENT 

        
  DESCRIPTION  REFERENCE    

5  Earned Rate of Return on Common Equity  L1    
6  ROE Adjustment if Earnings Above Upper Band ROE  If L1 > L3, then Adjustment = L2 - L1, 

but no adjustment if L1 ≤ L3.  
   

        
7  ROE Adjustment if Earnings Below Lower Band ROE  If L1 < L4, then Adjustment = L2 - L1,  

but no adjustment if L1 ≥ L 4 
   

8  Common Equity Capital Ratio  Attachment D, L3, Column B    
9  Rate Base  Attachment B, P1, L1    

10  Revenue Conversion Factor  Attachment B, P1, L 6    
11  Total Change in Rider GFRP Revenue   (L6 or L7) * L8 * L9 * L10    

        
SECTION 3 

TOTAL BAND RATE ADJUSTMENT 
        
  DESCRIPTION  REFERENCE    

12  Annualized Evaluation Period GFRP Revenue (1)      
13  Change in Rider GFRP Revenue  L11    
14  Extraordinary Cost Change Revenue Requirement  Per Sec. III.A of the Tariff    
15  Other Recoveries  See Note 3    
16  Total Rider GFRP Revenue (2)  L12 + L13 + L14 + L15    

        
       
       

Note:       
(1) Rider GFRP Rate Adjustments in effect at the end of the applicable Evaluation Period multiplied by the applicable Evaluation Period 

revenues. 
(2) The Total Rider GFRP Revenue reflects the total credit or surcharge to be applied to customer bills based on the results of the Rider GFRP  

 Redetermination Formula. 
  

(3) Other outside the bandwidth formula recoveries authorized by the Council shall be reflected on this line 15.   
  

 
  

T 
T 
 
 
 
 
 
 
 
 
T 
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ATTACHMENT G 
 

Known and Measurable Adjustments to Rate Base and Operating Income  
 

ENO proposes, but not limited to, the below known and measurable costs that are supportable and expected to be incurred in the 
prospective 12 months following the FRP evaluation period which are either (i) approved by the Council, or (ii) clearly supported in 
ENO’s detailed budgeting process. 
 
a) Rate Base:  
 

Plant In Service - Each Evaluation Report may include and be based upon actual plant in service, plus additions to and 
retirements of plant in service expected to occur by the end of the year following the Evaluation Period (net of ADIT), as 
noted in Attachment B.  See section below labeled Documentation in Support of Known and Measurable Changes to 
Plant in Service for further details of level of support will be provided.  
 
Accumulated Depreciation - Each Evaluation Report may include depreciation expense using the depreciation rates in 
effect during the Evaluation Period as applied to the Plant In Service described above.  
 
ADIT - Each Evaluation Report may include the synchronized ADIT based upon amounts included in rate base for the 
Evaluation Period.   
 
Other Rate Base Adjustments – ENOL or CNO may propose adjustments for annualization or normalization, or to reflect 
known and measurable changes to rate base, subject to Council approval.  
 

b) Revenues:   
 

Rate Schedule Revenue - The Per Book revenues will be adjusted for any large industrial and/or commercial customer 
additions or losses by the end of the year following the Evaluation Period. 
 

c) Expenses:  
 

O&M Expense Adjustments (Non Payroll) - Each Evaluation Report may include adjustments to the previous calendar 
year O&M Expense based on known and measurable changes by the end of the year following the Evaluation Period.  
 
Administrative & General Expense Adjustment - Each Evaluation Report may include adjustments to the previous 
calendar year Administrative & General Expense based on known and measureable changes by the end of the year 
following the Evaluation Period.  
 
Payroll Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the level of payroll, related 
benefits and payroll taxes on an annualized basis for the headcount as of January 31 of the year following the Evaluation 
Period.  
 
Depreciation Expense Adjustment - Each Evaluation Report may include an adjustment that reflects the annualized 
depreciation expense using the depreciation rates to be in effect during the Evaluation Period applied to Plant In Service, 
including any known and measurable changes. 
 
Other Expense Adjustments – The Company or CNO may propose adjustments for annualization or normalization, or to 
reflect known and measurable changes to operating expenses, subject to Commission approval. 
 

 
Documentation in Support of Known and Measurable Changes to Plant in Service 

A.  Capital Project Summary Sheet (Plant in Service) by Function (Transmission, Distribution, 
Production, and General Plant & Intangible):     

The Company shall provide a complete listing of the Company’s capital programs and projects not otherwise 
included in the programs reflected in the Evaluation Period historical rate base, broken out by function by FERC 
account, that clearly shows the amount to be closed to plant or included in CWIP for amounts closing in the year 
following the Evaluation Period historical rate base as known and measurable adjustments.   
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B. Major Specific Projects ($10 million and above closing to plant or in CWIP for amounts closing in 
the year following the Evaluation Period historical rate base as known and measurable 
adjustments):   

For each capital project listed in Section A above for which the estimated capital costs exceed $10 million and 
which does not fall within the description of recurring program spending described in Section D below, the 
Company shall provide as minimum filing requirements the following documentation:   

1) Clearly defined project description, including project objective   
2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   
       the Evaluation Period that will close to plant by December 31 of the following year   
4) An analysis that describes:   

a) how the project advances customer service, reliability, safety, operational efficiency or other similar 
purposes   

b) why the project is appropriate at this time  
c)    alternative(s) that were considered and the cost associated with alternative(s) or a statement explaining why no 
feasible         alternatives exist 
d) Any engineering plans, specifications or drawings that exist at the time of the Evaluation Report filing   

 
C.  Specific Projects (between $5 million and $10 million closing to plant or in CWIP for amounts closing in 

the year following the Evaluation Period historical rate base as known and measurable adjustments):   

For each capital project listed in Section A above for which the estimated capital costs exceeds $5 million but are 
less than $10 million and which does not fall within the description of recurring program spending described in 
Section D below, the Company shall provide as minimum filing requirements the following documentation, with the 
understanding that the Company shall provide any additional documentation in response to reasonable data 
requests by CNO that will facilitate CNO’s review of the Evaluation Report:   

1) Clearly defined project description and project objective, including how the program advances 
customer service, reliability, safety, operational efficiency or other similar purposes   

2) The projected start and end dates of the project   
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in   

the Evaluation Period that will close to plant by December 31 of the following year   

D. Recurring program spending:   

For recurring capital spending that can be categorized in to programs with defined objectives that are budgeted 
collectively, and which is not captured in Sections B and C above, the Company shall provide:   
     

a. program description and purpose of the program, including how the program advances   
customer service, reliability, safety, operational efficiency or other similar purposes   

b. Cost estimate based upon an analysis of historical plant in service data from which the   
amount requested to be included in rate base was derived    

c. An explanation for any material deviations from historical program trends that are reflected in the 
amount requested to be included in rate base   
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