November 30, 2018

By Hand Delivery

Ms. Lora W. Johnson,
CMC Clerk of Council
Room 1E09, City Hall
1300 Perdido Street
New Orleans, LA 70112

In Re: Resolution and Order establishing a docket and procedural schedule to
consider the application of Entergy New Orleans, LLC for approval of Renewable
Portfolio and Request for Cost Recovery and Timely Relief
(Docket No. UD-18-06)

Dear Ms. Johnson,

Please find enclosed an original and three (3) copies of the Alliance for Affordable
Energy’s Comments in the above- referenced docket. Please file the attached
communication and this letter in the record of the proceeding and return one time
stamped copy to our courier, in accordance with normal procedures. If you have any
questions, please do not hesitate to contact me.

Thank you for your time and attention.
Sincerely,

“L

Logan A. Burke
Executive Director
Alliance for Affordable Energy

4505 S. Claiborne Ave, New Orleans, LA 70125 | Office: 504-208-9761 | all4energy.org



Before

The Council of the City of New Orleans

In Re: RESOLUTION AND ORDER
ESTABLISHING A DOCKET AND
PROCEDURAL SCHEDULE TO
CONSIDER THE APPLICATION OF

ENTERGY NEW ORLEANS, LLC FOR Docket UD-18-06
APPROVAL OF RENEWABLE

PORTFOLIO AND REQUEST FOR November 30, 2018
COST RECOVERY AND TIMELY

RELIEF

Position of the Alliance for Affordable Energy

The Alliance for Affordable Energy is pleased to provide these comments and
suggestions pursuant to the City Council’s Resolution R-18-353 regarding Entergy New Orleans,
LLC (*ENO”) application to procure 90 MW of solar resources. The Alliance appreciates this
opportunity as an intervenor to provide stakeholder comments ahead (or in lieu) of a fully
litigated proceeding.

The Alliance is encouraged to see ENO moving forward with their commitment to 100
MW of clean and renewable resources that will provide New Orleans customers with multiple
benefits over their life-cycle. Additionally, the multiple types of financing, ownership, and
technologies outlined in the application provide stakeholders with a clear picture of the diverse

paths to renewable energy.

Costs and Benefits



The Alliance is very concerned about the economics of the New Orleans Solar Station
(“NOSS”), particularly in comparison to the other projects in the portfolio. However, net
economic benefits were not an important metric in the Council’s decision to approve the New
Orleans Power Station. While the economics of any resource should be sound and the lowest
reasonable cost to protect customers, these renewable resources should not be held to a different
standard.

The utility notes the likely LMP and transmission loss benefits of having renewables
close to the load with the New Orleans Solar Station (“NOSS”). In the Integrated Resource Plan,
Docket UD-17-03, the utility is charged with considering how to value the “stack” of benefits
that result from distributed resources. While the particulars are somewhat different between a
resource located on the distribution grid and a transmission tied resource that is “close to the
load” the Alliance suggests an analysis by a third party of the costs and benefits of a large solar
resource located within Orleans Parish, to develop a reasonable value of resilience, grid services,
etc. This value analysis should be helpful as all stakeholder parties develop an understanding of

the myriad benefits of a modern distributed system.

Getting to 100 MW

ENO’s filing on July 31, 2018 begins on page 4 with an impressive graph of the per
capita penetration of solar in New Orleans as compared with other states. The graph should
absolutely be a point of pride for this City Council, and for all of the residents and businesses in

New Orleans who have invested their own money in making New Orleans a Solar America



City'. It is true that the local solar boom was largely spurred by a generous state tax credit, which
has now ended. However, every system that used the state tax incentive also represented local
private investment. Moreover, the economics of rooftop solar have improved and costs continue
to fall, and even more than ENO’s proposed 20 MW could be gained with a similar incentive.,

Therefore, if the parties cannot agree on the value and economics of the NOSS, and are
still interested in pursuing 20 MW of solar in New Orleans to reap the various benefits of local
generation, the Alliance suggests the parties discuss a solution that leverages both New Orleans’
enthusiasm for rooftop solar and private investment. New Orleanians have already installed
around 37 MW of solar with the use of an incentive. A utility managed and financed incentive
could be far smaller than the state tax incentive was, and could represent a win-win for all
parties, with much lower overall costs and even greater benefits in terms of increased local
employment, no additional costs for new substation and transmission upgrades, zero costs for
land lease, and potentially even greater participation in the Energy Smart program.

The Alliance notes that the Federal tax incentives are scheduled to sunset soon.
Therefore, it is prudent to move expeditiously to a decision that harnesses the value of the
Federal incentive and does not delay the approval of cost-effective projects. The Alliance
suggests the parties either convene a technical conference to discuss these and other party
positions after the Advisor and ENO response filing milestones due next in the procedural
schedule or to conduct conversations to find a conclusion without an expensive litigated

proceeding.

! https://www.energy.gov/eere/solar/downloads/new-orleans-louisiana-solar-action-brochure-
solar-america-cities-energy



In Re: RESOLUTION AND ORDER ESTABLISHING A DOCKET AND
PROCEDURAL SCHEDULE TO CONSIDER THE APPLICATION OF ENTERGY
NEW ORLEANS, LLC FOR APPROVAL OF RENEWABLE PORTFOLIO AND

REQUEST FOR COST RECOVERY AND TIMELY RELIEF
DOCKET UD-18-06

I hereby certify that I have this 30th Day of November, 2018, served the required number
of copies of the foregoing correspondence upon all other known parties of this
proceeding, by USPS or electronic mail.

/
y Logan Atkinson Burke

Alliance for Affordable Energy

UD-18-06 Service List

Lora W. Johnson, [wjohnson@nola.gov
Clerk of Council
City Hall - Room 1E09
1300 Perdido Street
New Orleans, LA 70112
(504) 658-1085 - office
(504) 658-1140 - fax
Service of Discovery not required

Erin Spears, espears(@nola gov

Chief of Staff, Council Utilities Regulatory Office
Bobbie Mason, bfmason | @nola gov

City Hall - Room 6E07

1300 Perdido Street

New Orleans, LA 70112

(504) 658-1110 - office

(504) 658-1117 — fax



Andrew Tuozzolo, CM Moreno Chief of Staff, avtuozzolo(@nola.gov
1300 Perdido St. Rm. 2W40
New Orleans, LA. 70112

David Gavlinski, 504-658-1101, dsgavlinskif@nola gov
Council Chief of Staff

City Hall - Room 1E06

1300 Perdido Street

New Orleans, LA 70112

Sunni LeBeouf, Sunni.LeBeoufltiénola.cov
Law Department

City Hall - 5th Floor

New Orleans, LA 70112

(504) 658-9800 - office

(504) 658-9869 - fax

Service of Discovery not required

Norman White, Norman. White@nola.goy
Department of Finance

City Hall - Room 3E06

1300 Perdido Street

New Orleans, LA 70112

(504) 658-1502- office

(504) 658-1705 — fax

ADMINISTRATIVE HEARING OFFICER

Hon. Jeffrey S. Gulin, judgegulinf@gmail com
3203 Bridle Ridge Lane
Lutherville, MD 2109

(410) 627-5357

NEW ORLEANS CITY COUNCIL CONSULTANTS

Clinton A. Vince, clinton vince@dentons.com
Presley Reed, presley.reedjricddentons.com
Emma F. Hand, emma hand@dentons.com
1900 K Street NW

Washington, DC 20006

(202) 408-6400 - office

(202) 408-6399 — fax




Basile J. Uddo (504) 583-8604 cell, buddo(@earthlink.net

J. A. “Jay Beatmann, Jr. (504) 256-6142 cell, (504) 524-5446 office direct,
c/o DENTONS US LLP

650 Poydras Street

Suite 2850

New Orleans, LA 70130

Yves Gelin, vgelin@wilkersonplc.com
Wilkerson and Associates, PL.C

650 Poydras Street - Suite 1913

New Orleans, LA 70130

(504) 522-4572 - office

(504) 522-0728 - fax

Philip J. Movish, pmovishi@ereconsulting com
Joseph W. Rogers, jrogers@ergconsulting.com
Victor M. Prep, vprepi@ergconsulting.com
Legend Consulting Group

8055 East Tufts Ave., Suite 1250

Denver, CO 80237-2835

(303) 843-0351 - office

(303) 843-0529 — fax

Errol Smith, (504) 284-8733, ersmith(@btcpas.com
Bruno and Tervalon
4298 Elysian Fields Avenue
New Orleans, LA 70122
(504) 284-8296 — fax

ENTERGY NEW ORLEANS

Gary E. Huntley, 504-670-3680, ghuntlef@entergy .com
Entergy New Orleans, Inc.

Vice-President, Regulatory Affairs

Polly S. Rosemond, 504-670-3567, prosemo(@entergy.com
Derek Mills, 504-670-3527, dmills3(@entergy.com

Keith Woods, kwood@entergy.com

Seth Cureington, 504-670-3602, scurein(@entergy com
1600 Perdido Street, L-MAG 505B

New Orleans, LA 70112



AIR PRODUCTS AND CHEMICALS, INC.

Katherine W. King, Katherine king@keanmiller,ocm
Randy Young, randy.voung@kean miller.com

400 Convention St. Suite 700

Baton Rouge, LA. 70802

Or

P.O.Box 3513

Baton Rouge, LA 70821-3513

Carrie R. Toumillon, carrie.tournillon@keanmiller.com
900 Poydras St., Suite 3600
New Orleans, LA 70112

Mark Zimmerman, zimmermr@airporducts.com
720 1 Hamilton Blvd.

Allentown, PA. 18195-1501

610-481-1288

Maurice Brubaker, mbrubaker(@consultbai.com
16690 Swigly Ridge Rd., Suite 140

Chesterfield, MO 63017

Or

P.O. Box 412000

Chesterfield, MO. 63141-2000




